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ENERGY ECONOMICS INTER= AMERICAN APFALRS 


VENEZUELA NEGOTIATES PURCHASE OF REFINERY IN CURACAO 
Caracas EL DIARIO DE CARACAS in Spanish 18 Feb 61 p 10 
[Article »y Miguel Mata: "Venezuela: The Purchase of a Refinery in Curacao") 


[Text] The Venezuelan petroleum industry is negotiating with Royal Dutch Shell 
for the purchase of the refinery that Anglo-Dutch company has in Curacao. In 
the last meeting between the two parties at the end of last year, it was decided 
to continue contacte in 1981. 


According to reliable industry sources, the alternatives being weighed by 
PETROVEN are basically the following: Continue with the present buy-sell 
arrangement and improve it; a processing agreement which will allow a more in- 
depth commercial relationship and a purchasing agreement and participation as a 
shareholder, which would guarantee control of the operation. The most desirable 
option for the Venezuelan industry, which is represented in the negotiations by 
MARAVEN, would be control of the operation because it would minimize the 
Venezuelan presence on the island and allow the retention of the presence of 
Shell. 


The refining center, which has a capacity of 405,000 barrels per day, basically 

processes Saudi, Nigerian and Venezuelan crudes. Venezuelan industry exports 
some 100,000 barrels of heavy and extra-heavy crudes per day, which represents 
46 percent of the refinery intake. The processing center is consider 
important producer of gasolines and heavy crude handler, which would make it a 

complement to the Venezuelan refining system. Moreover, it has access to a 


deep-water port. 
Background 


The Shell refinery in Curacao has been linked to Venezuelan petroleum operations 
for many years because it belongs to a company which also had--before the 1976 
nat ionalization--large operations in Venezuela. This circumstance was the reason 
for a great mutual interest. On one hand, Venezuela needs to place extra-heavy 
crudes because its light and medium weight petroleum reserves are diminishing, 
while heavy and extra heavy crudes increase the percentage of their share in 
overall reserves. Under these conditions, the guarantee of operations of the 


Curacao refinery is of great importance, including of a regional geopolitical 
nature. 














in turn, Shell wante economic viability in the long term for its Curacao 
refinery. 


In January 1979, the firet economic evaluation of the project was made, the 
results of which were presented to PETROVEN and the Ministry of Mines and 

Energy between April and May of that year. In October 1979, PDVSA [Venezuelan 
Petroleum, Inc], MARAVEN and Shell met and at that time the Anglo-Dutch company 
was informed that Venezuela wants to negotiate. Shell presented its economic 
eopirations of an economic partnership with the Venezuelan petroleum industry. 
That same month, Jespite certain internal differences, PDVSA decided to go ahead 
with negotiations with che presentation of a formal economic proposal by 
Venezuela. The meeting took place in November 1979. 


In the first half of 1980, talks were halted because both sides became involved 
in negotiations for contracts in technical assistance from Shell to Venezuela. 


Contacte continued in July. Shell stated that it would not be interested in 
negotiations unless Venezuela accepts in principle to be responsible for refinery 
personnel in case of a possible agreement. PETROVEN approved that position and 
in December 1980 a tentative negotiations meeting wsheld, whose results are not 
yet known. 


The Venezuelan negotiating team has focused its position on shareholding. At 

this time the economic benefits are being reevaluated in the areas of integration, 
optimization, protection of sales, manufacturing costs, use of the crude oil 
terminal and refining profits. 


According to reliable industry documents, the purchase of the refinery in 
Curacao or of shares in it,would have the approval of the national government. 
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ENERGY ECONUMICS VENEZUELA 


SENATOR CALLS ORINOCO ‘NORTH AMERICAN AFFALRS' 
Caracas EL NACIUNAL in Spanish 22 Feb 81 p D-27 


[Text] Venezuelan petroleum policy should be defined. It should be decided in 
coming months whether it is going to be Panamerican, Monroeist or Bolivarian. 
This will be demonstrated in aspecific way by the fate of the Orinoco Belt, 
which as of now, and as part of the process of denationalization of our 
petroleum industry, is being considered North American territory. Companies 
from that country, thanks to recent technological agreements, share in its 
exploitation under the indifference of the great majority of Venezuelans, who 
are preoccupied with internal political problems and the forwarding of nomin- 
ations for the electoral carnival. 


This is more or less the basis for the statements made by Professor Francisco 
Mieres, economist, expert in matters of hydrocarbons and senator, among other 
titles, during the lecture "The Petroleum Policy of the Venezuelan Government ," 
which was part of a series of talks sponsored by the Socialist League. 


Professor Mieres warns that the fate of Venezuelan petroleum in the final 
analysis is going to be determined by the policy which the U.S. military- 
industrial complex--in its most conservative sector after the victory of Reagan-- 
can achieve with respect to Venezuelan authorities. 


"What is in play now are not a few cents more or less per barrel of petroleum 
or the diversification of markets, but rather whether Venezuela is going to 
become involved in the political-economic game of those imperialist and inter- 
ventionist sectors who control Washington policy. They are the sectors in the 
United States who feel that the economic-social base is not favorable because of 
Japanese and European competition and the crisis in the capitalist world and 
they seek other solutions. 


He reveals that the companies which appear as possible exploiters of the 

Orinoco Belt--among them Bechtel--have direct representatives in the U.S. 
Government. The secretary of defense, for example, is a former Bechtel] ~fficial. 
Another of its directors was the head of the Reagan campaign. It is  « merging 
of interests of the so-called "California Mafia." 

















"The Venezuelan minister of foreign affairs himself has expressed his concern 
when he said that the United States has transferred its quarrel with the USSR 
to Latin America. Venezuela, as part of it, has been entering into a bilateral 
relationship with the United States to the detriment of Latin American unity." 


From this bilateral relationship there have emerged the agreements for tech- 
nological coopera.ion and energy cooperation between the two countries, whose 
objective, according to Mieres, is exclusively that of laying their hands on the 
Orinoco Belt. 


"The secrecy and caution with which this problem has been handled are the est 
proof of the seriousness of the situation. Public opinion has been manipulated 
or news on the subject is minimized. That which Zambrano criticizes is being 
done by the other ‘ministers of foreign affairs’ such as Calvani and Calderon 
Berti. It is the bilateral alinement with the United States, the v‘gorous 
Panamericanism which emerges as a consequence of North American needs because of 
the decline in its petroleum production and the international energy crisis." 


It is precisely to overcome these contingencies, in view of a growing demand and 
because of the problems and instability of the Middle East, that a hemispheric 
solution becomes unpostponable for the "milking" of petroleum. The U.S. policy 
of a common energy market originates there, Mexico is begun to be recognized as a 
"North American” country and efforts are made to secure the Orinoco Belt. 


"After the petroleum nationalization, the objective was to guarantee the 
reliability of Venezuela as a supplier and seek a policy of rapprochement, since 
the belt was being saved as an internal research project without any hurry for 
its exploitation." 


However, the forecasts that the United States was going to pressure Venezuela 
to hand over the belt have been confirmed despite the fact that the project 
would be an absurdity. 


"The absurdity is that the exploitation project would be accomplished by foreign 
hands for foreign benefit and against Venezuelan interests. 


"Unfortunately, the Orinoco Belt is already considered a North American state; 

it is being ‘nationalized’ in keeping with the proposal by Washington and I would 
not be surprised if within some years it will be known as the ‘Orinoco Oil 

Belt,’ because there is a real process of handing over the basic projects of 
exploitation, coordination and planning of the belt to multinational companies 
such as Exxon, Shell, Gulf and Mobil, which also have contracts for the change 

in refining methods, a business worth 15 billion bolivars." 


These companies, Exxon, for example, are also involved in the Amuay processes 
for desulfurization and in Cerro Negro. Other multinational companies, among 
them Bechtel, which has been invading the energy field since 1940, have worked 
with EDELCA [Caroni River Electrification Project] in the Uribante-Capero Pro- 
ject, the Metro of Caracas and INVEPET and they already have one of their 





largest industrial plants on a world level in Venezuela. Bechtel is now bidd- 
ing for the coordination and general management of the Orinoco Belt project 
“employing some Venezuelans so that they may be learning." The work of coor- 
dination alone is estimated at 5 million and is « work of from 8 to 10 months 
duration, 


"Whether it is Bechtel by itself or with the other bidders, it is a matter of a 
project in the hands of multinational companies," warns the lecturer. 


“How have we come to this," asks Mieres. "It is because petroleum nationalization 
has been converted into a de facto denationalization, which in a very obvious 
way is headed toward the multinationalization of petroleum and the entire 
Venezuelan economy." 


"This, it must be said, is an inheritance from the previous government which 
this government has followed excessively. One step forward and two steps back. 
The vicious cycle of indebtedness has forced Venezuela to produce more petroleum 
and to grant more concessions while it goes into debt once more for new projects. 
This denationalization, therefore, reaches our main reserve, the Belt, and 

the ideals of independence which were held on this project begin to crumble.” 


Francisco Mieres says that in addition the petroleum industry has become the 
sacred grounds of certain magnates, for which reason everything takes place in 
a sublime, effective way without apparently concerning anyone or anyone noticing. 


"There was nationalization, but we have not freed petroleum from foreign hands 
and we are more and more devendent while power is being determined: that which 
resides in Miraflores or the Congress, which has nothing to do with it, and that 
which resides in the petroleum power of PETROVEN and the operators. Real 
diplomacy, on the other hand, is not that of the ministers of foreign relations 
but that of the agreements signed in the industry. Meanwhile, the poiitical 
parties continue their trivial internal struggles and their electoral carnival. 
The pentagon of power, the CTV [Confederation of Venezuelan Workers], FEDECAMARAS 
[Association of Chambers of Commerce and Industry], government, Church and the 
military, appear not to notice. A miracle," he forecasts, “appears to be the 
only solution for a change in direction." 
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ENERGY ECONOMICS VENEZUELA 


STUDY CALLS FOR INCREASED SECONDARY OIL RECOVERY 
Caracas EL DIARIO DE CARACAS in Spanish 19 Feb 81 p 10 
[Article by Miguel Mata: "The Need for Emphasizing Secondary Recovery") 


[Text] Despite the exploitation to which they have been subjected for more than 
60 years, the old Venezuelan oil fields still have much to offer. The only thing 
lacking is the implementation of a consistent, continuous and well ‘ed policy 
which allows increasing the rate of additional extraction of petroleum ‘n place 
in those fields. A policy in that respect, naturally, cannot be crown u with 
grandiose results with astonishing figures such as those being bandied about with 
respect to the Orinoco Belt. However, its results could be very effective in the 
long term. 


In the United States, the country where the petroleum industry was born and home 
of the largest multinatiormalsin the field, technicians manage to extract the last 
barrel possible from deposits. One figure will serve as an example: The average 
output of U.S. wells is 12 barrels per day. In Venezuela, with a production of 
some 2.2 million barrels per day and with around 13,500 active wells, the average 
is 162 barrels per well. However, according to official statistics, there are 
9,200 idle wells, which are in a position to produce if the deposits are subjected 
to the usual processes of additional recovery. Some 690 wells are waiting to be 
shut down and around 8,000 wells have been abandoned. 


In many of the fields, where the 31,000 wells which have been drilled in 
Venezuela since the beginnings of this century are located, there is a signifi- 
cant quantity of recoverable petroleum if proper techniques are applied. If 
the United States and other countries can do it--Canada and Romania--Venezuela 
can also increase its recovery rates and thus add to its reserves. 


The Petroleum Piggy Bank 


The principal concern of an oil-producing country is its reserves. They not only 
mean a total or partial guarantee of energy to the national social-economic plan 
but in some cases, such as that of Venezuela, a source of financial resources 
needed for the progress of the nation. 








From 1917 to now, Venezuela has extracted some 36 billion barrels of petroleun, 
which has earned for it an important position in the petroleum world. In 1970, 
with a production of 3.7 million barrels per day, it was the third OPEC pro- 
duce , behind Iran and Saudi Arabia, and the fifth in the world. 


However, the rate of exploitation was too fast. In 1970, 9.6 percent of proven 
reserves were extracted, which forecast a very short theoretical life for them: 
10.4 years. As of that time and up to 1973, there was a declinin, trend in 
reserves, which declined to 13,812,000,000 barrels that year. 


The year 1974 was crucial for the "piggy bank." Due to the high prices reached 
by petroleum on the international market, Venezuelan reserves were reevaluated: 
The revision raised them to 18,560,000,000 barrels. They have remained at that 
level more or less until now. That is the main problem: They do not increase. 
But domestic consumption of petroleum does grow. It is already up to some 
350,000 barrels per day. The appetite of the state machinery for petrodollars 
is also growing. 


A solution must be sought. It is necessary to increase petroleum reserves so 
that Venezuela will not slide toward an economic abyss. With that pressure upon 
us and with the developmental viewpoint prevailing in Venezuelan society, the 
petroleum industry and the government designed a policy which inevitably appears 
to lead us toward the more expensive petroleum in the country and that of the 
yecatest complexity in its extraction: the Orinoco Belt, a Pandora's box. 


veonwhtile, there are large amounts of petroleum in the traditional fields wait- 
aug tO be extracted by means of secondary recovery. 


Technical Concern 


"This Directorate has been observing with concern that supplementary recovery of 
petroleum has not been receiving the importance it deserves as a technique for 
the exploitation of hydrocarbon deposits to obtain additional petroleum reserves. 
This is noted from the fact that of the 8,400 petroleum deposits existing in 
the country, only 2.5 percent of them are being subjected to fluid injection 
processes." The reference, very precise in its terms, is from a confidential 
document presented to Ministry of Energy and Mines Humberto Calderon Berti by a 
specialized department of that ministry. 


In the document, obtained first by EL DIARIO DE CARACAS, it is said that "it 
becomes necessary to increase this effort--of additional recovery--and to study 
the practicality of subjecting a larger number of active and inactive fields 

to processes of supplementary recovery. Moreover, a significant effort in this 
activity would have the advantage over the exploitation of new areas that the 
risk and expenditures involved would be smaller." 


The analysis points out that by December 1979 there existed a * of 210 
active secondary recovery projects in the country, of which 13° >» e gas injec- 
tion, 67 water injection, eight of combined gas and water injec: oo and five of 


thermal recovery. These projects allowed a calculation to be wa.e that there 











were 6,9 billion barrels of petroleum available for additional recovery, and a 
total recovery=-primary plus secondary flow--of 18,890,000,000 barrels. This 
figure represents 36 percent of the petroleum on location in the of] fields. 
iy December 1979, says the document, there were 6 billion barrels remaining of 
that total of recoverable reserves, of which 72 percent is medium and Light 
weight oile, the most valuable on the international market and from which a 
larger percentage of Light preducts can be obtained at the refineries. 


When those 210 aforementioned projects come to an end, a significant quantity of 
petroleum will remain underground: 35,560,000,000 barrels. Part of those crudes 
can be extracted through the application of tertiary recovery methods (injections 
of gae at high pressure, injection of carbon dioxide and the injection of 
polymers). Those procedures are used successfully in such countries as the 
United States and Canada, allowing them to increase their final rate of 
extraction significantly. 


Increase of Reserves 


If the application of those methods were to be planned in Venesuela, the 
recoverable reserves of the country, counting the petroleum from the known and 
developed areas, could be increased by 3.3 billion barrele, aseuming an 
additional recovery factor of 10. 


This area should not present many probleme to the Venezuelan petroleum industry. 
It is worth saying that at thie time almost 900,000 barrele per day of the 
petroleum produced comes from secondary recovery. 


After holding a number of meetings with the operating companies of PETROVEN-- 
LAGOVEN, MARAVEN and MENEVEN--the Ministry of Energy and Mines established that 
these companies had an overall number of projects which would not allow any 
significant increase in additional recovery in coming years. LAGOVEN has seven 
in the next 4 years; MARAVEN, 17 in the next 20 years; CORPOVEN, six between 
now and 1985 and MENEVEN, 200 in the present decade. 


The Ministry of Energy and Mines requested a list of the deposite in which 
additional recovery processes could be used through the injection of fluid from 
each of its subsidiaries even if the profictablenese of such projects were not the 
15 percent minimum required by PETROVEN. On the list appeared 42 deposits from 
which 596 million additional barrels could be obtained with a recovery rate of 

10 percent. 


Taking that parameter as a basis, it is concluded that if a great effort of 
secondary recovery is made, 5,452,000,000 barrele of good quality petroleum 
could be obtained from the traditional Venezuelan petroleum fields. To have an 
idea of what that means in money, we give the figure: 820 billion bolivarse at 
today's prices, using an average of $35 per barrel ase 4 base and without deduct- 
ing costs. It is a lovely sun. 
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ENERGY ECONOMICS VENEZUELA 


CAL DERON REPORTS ON LAKE MARACAIBO OIL 
Caracas EL DIARIO DE CARACAS in Spanish 15 Feb 61 p 1! 


(Text) Energy and Mines Minister Humberto Calderon Berti reported in Cabimas 
that there are close to 40 billion barrele of oil in the subsoil along the 
eastern shore of Lake Maracaibo. 


The minister indicated that only about 5 billion barrels of crude oil have been 
extracted from that section throughout the years of oil production activities in 
the western part of the country. 


As to the progress that the country hae made in petroleum technology, we should 
point out that we now have the technology to develop to their maximum the crude 
Oil deposits that we used to ignore because extraction was too difficult. 


With regard to prices, Calderon Berti felt that in view of the current world 
price of oil and our technological development, we ought to produce and develop 
the crude oil on the eastern shore of the lake, which until 4 short while ago 
was considered residual. 


We should point out that hydrocarbons production in this area would entail 
relocating large numbers of people in accordance with the urban development and 
renewal plans proposed by the Executive Branch. 


Calderon Berti stressed that the development of the oil region in Zulia would 
benefit the entire nation by *llowing communities to share in the oil industry's 
growth. 
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ENERGY ECONOMICS VENEZUELA 


MEM OFFICLAL DLSCUSSES ELECTRICITY RATES 
Caracas EL NACIONAL in Spanish 13 Feb 61 p D-19 
[Article by special correspondent Hugo Lopes) 


[Text] Porlamar, |2 FPeb=-The rate and price structures of the electric power 
industry and ite financing arrangements will have to be overhauled to guarantee 
an appropriate, self-sustained increase in electricity supplies, the vice 
minister of energy and mines, Dr Jose Moreno Leon, announced here. 


On behalf of the Federal Government, Dr Moreno Leon last night inaugurated the 
Third National Symposium on Electric Power Distribution, which will be going on 
until next Saturday. It is being attended by 1,300 delegates from all over the 
country a8 well as guests from other nations. 


He said that the comprehensive energy policy drawn up by the government is 
consistent with the key objectives of the Sixth Plan of the Nation and is geared 
towards the coordinated development of hydrocarbons, electric power, coal, nuclear 
power and other alternative and renewable sources of energy. 


He indicated that the basic objective of this policy is to guarantee the supply 
of power that the country needs, in keeping with the fundamental principle of 
conservation and incorporating alternate energy sources, complemented by an 
administration and control system to efficiently manage this vital sphere of the 
national economy. 


In this regard, he added, rate and price structures, as well as financing arrange- 
ments, will have to be overhauled to guarantee appropriate, self-sustained 
development. 


At another point in his opening speech at the Third Symposium, Moreno Leon 
voiced 4 series of thoughts on the electric power sector as part of the country's 
overall energy sector. 


in this regard, he noted that although the institutional facet of the national 
electric power sector has been characterized by numerous, widely scattered areas 
of responsibility, the electric power enterprises have carried out their 
development programs in 4 manner consistent with the country's economic and 
social development and within parameters of acceptable efficiency. 


10 








Nevertheless, Moreno Leon emphasized, in light of the need to meet the energy 
requirements of the various sectors of the national economy, both end product 

and intermediate goods sectors, 4 great many coordinated moves must unquestionably 
be made at various levels to fully meet those requirements, both qualitatively 
end quantitatively. 


The vice minister of energy and mines emphasized that administrative coordination 
and reorganisation is a necessity that cannot be put off in the various sub=- 
sectors of the national energy industry, given ite physical and financial 
dimensions, in view of the close connection between society and energy and in 
light of the need to maintain a suitable balance between the supply of and 
demand for all forme of energy. 


The Importance of Electric Power 


Moreno Leon underscored the growing importance of the electric power sector in 
the country's economy and energy industry, citing the investment figures called 
for in the Sixth Plan of the Nation, which exceed 50 billion bolivare over the 
next few years. Thies figure pute the electric power industry at an investment 
level surpassed only by the petroleum sector. 


The vice minister of energy and mines noted that based on planned investments, 
the electric power sector is taking shape as the country's second most important 
industry in the 1980's, with all that that assertion entaile from the standpoint 
of its impact on the nation's economic and industrial development. 


He explained that most of the investments specified in the Sixth Plan for the 
electric power industry would go into electricity generation and tranemission. 
He said, however, that the 5.428 billion bolivars for electric power supply 
activities by state-run enterprises accounts for more than 10 percent of total 
scheduled investment for the 1981-1985 period. 
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ENERGY ECONOMICS VENEZUELA 


CHEMICAL SUPPLIERS TO PDVSA INVESTIGATED FOR FRAUD 
Caracas EL NACIONAL in Spanish 15 Feb 61 p D2! 


[Text] Barcelona, 14 Feb (Special)=-The managers of MENEVEN and CORPOVEN in 
the oil areas of San Tome and Anaco have been subpoenaed to testify before 
the PTJ [Judicial Technical Police) in Anaco in connection with the investi- 
gations being conducted into the alleged drilling chemicals fraud reported to 
the congressional Energy and Mines Committee. 


Inspector Jose Ramon Chavez, the head of the PTJ in Anaco, indicated that all 
of the service companies that supply chemicals and other imported materials to 
PETROVEN [Venezuelan Petroleum, I operating enterprises are under investi- 
gation, 


According to the report filed by Eduardo Ortiz Zapata, a former worker at the 
Fluidos de Perforacion Anaco Company, adulterated chemicals were used to cheat 
the nationalized oil enterprises out of several million bolivars, presumably 
with the complicity of company officials. So far, however, the findings of 
the investigation are being kept strictly confidential, since these are just 
preliminary proceedings, inspector Chavee disclosed. 


He went on to say that the case file being prepared is one of the thickest in 
the judicial history of Anzoategui State; it is already close to 6,000 pages 
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ENERGY KCONOMICS VENEZUELA 


BRILFS 


NEW PDVSA AGRICULTURAL SUBSIDIARY=-Raul Alegrett, president of the National 
Agrarian Inetitute, has told EL DIARIO DE CARACAS that attempts are being made 
to turn agriculture intoa truly modern industry. Such an enterprise would 
function under the same working conditions as the other oil operating companies, 
"There is a move to set up 4 PDVSA [Venesuelan Petroleum, Incd affiliate geared 
to promote farm production,” Raul Alegrett, president of the National Agrarian 
Institute (IAN), told EL DIARIO DE CARACAS. Such an enterprise would function 
just the opposite as the current subsidiaries, which are in charge of developing 
the country's oil wealth; the new affiliate, in contrast, would be responsible 
for “sowing the oil. The idea is to make agriculture a truly modern industry, 
which, after all, is what agriculture tends to be in the developed countries," 
Alegrett announced. Agriculture is viewed as just another enterprise in this 
approach to development, as another industry that hae ite inputs, that has its 
labor and capital and that should produce more and more with greater efficiency. 
"Very significant steps have been taken in this direction, inasmuch as farm 
production must be integrated into the rest of the economy. Our leaders have 
understood this," Alegrett continued, "and that is why we are seeking ways to 
become standard-bearers of what could be an example to other oil-producing 
countries." The IAN president asserted that although this idea is just taking 
shape, the people behind it are clear as to what they want, and therefore it 

is par feasible. [Text] [Caracas EL DIARIO DE CARACAS in Spanish 13 Feb 61 
p 13) 8743 


OIL EXPORTS RISE--Caracas, 15 Feb (VENPRES)--Domestic exports of crude oil and 
products as of the Sth of this month stood at 1,823,000 barrels a day, an 
increase of 12,000 barrels a day (0.66 percent) over the same period in 1980. 
The latest weekly newsletter of for Energy and Mines Ministry reports that 1980 
exports of oil and oil products averaged |.81! million barrels a day. We should 
stress that for the first time in several months Venezuelan exports of hydro- 
carbons have risen, inasmuch as they recorded drops of up to |5 percent almost 
throughout 1980 in comparison to 1979. As far as oil production is concerned, 
the newsletter noted that for the week ending |! February, it was the same as 
the previous week, standing at 2.234 million barrels a day. Average ou.put as 
of 1! February stood at 2.217 million barrels a day, an increase of 49,000 
barrels a day (2.26 percent) over the same date in 1980, when the average output 
was 2.168 million barrels a day. The breakdown by type of crude oil was 29.72 
percent light, 34.23 percent medium an! 36.05 percent heavy. The PETROVEN 
operating company that extracted the most oil was LAGOVEN with 897,000 barrels a 
day (41.24 percent), followed by MARAVEN with 584,000 (26.25 percent). CORPOVEN 
and MENEVEN recorded daily output of 360,000 barrels (16.55 percent) and 334,000 
barrels (15.36 percent). [Text] [Caracas FL UNIVERSAL in Spanish 16 Feb 81 

Sec 1 p 21] 8743 
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PEQUIVEN SALES UP==The Moron Petrochemical Complex in Carabobo State has achieved 
a record output of 70,000 metric tons of products. PFQUIVEN [Petrochemical 
Company of Venesuela) reported that sales during the same period totaled 30,900 
metric tone from ite facilities at El Tablago in Zulia, while Moron shipped 

out 33,000 tone of fertilizers for domestic use, The vessel "M.P, Grace" took 

on 13,000 tone of ammonia for export to France, This past January PEQUIVEN also 
sold 4,500 metric tone of urea in sacks to Colombia and another 925 tons to 
Guyana, It also exported 1,750 tone of ethylene to Italy, Both the ammonia, 

the urea and the ethylene were processed at the fertilizer and olefin plante 

at the El Tablago complex in Zulia, The Moron Complex’ 70,000 ton output in 
January exceeded the target for the month by 8 percent. Moron shipments of 
fertilisers for domestic farm use hit more than 2,500 metric tone in a single 
day; thie is equivalent to 50 freight care loaded with 50 tons each, They were 
purchased by the Fertilizer Company of Venezuela. PEQUIVEN plane to sell more 
than 40,000 metric Lone of anmonia and urea to international companies in 
February, (Text) [Caracas EL DIARIO DE CARACAS in Spanish 15 Feb 81 p 11) 8743 


OIL SPILLS NEAR TRINIDAD=--Enormous o11 etaine were visible today throughout the 
length of a long stretch of the Orinoco Delta near Pedernales, and the current 
was dragging the polluted water toward that town. The ofl spill is visible from 
the air in all ite dimension. "The ofl is coming from welle drilled in the 
jurisdictional waters of the neighboring island of Trinidad," we were told by a 
spokesman of LAGOVEN, who hastened to explain: “Our teams are drilling with a 
self-elevating rig very near Trinidad but we have not yet found oil." The 
explanation was made today because the complaints from Pedernales are directed 
at the explorations being made at sea and within the Gulf of Paria. Meanwhile, 
another technician allowed it to become very clear that the stories are true that 
Trinidad is extracting petroleum from an area beyond ite boundary and jurisdic- 
tional line. Communist leader Radames Larrazabal made a similar charge recently 
and asked for an investigation by the Ministry of Mines and Energy. (Text) 
[Caracas EL NACIONAL in Spanish 20 Feb 81 p D-12) 8908 


cso: 3010 
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COUNTRY SECTION INTER@AMERICAN AFFAIRS 


MEXICAN HELP IN DEVELOPING NICARAGUAN ATLANTIC COAST ‘EGINS 
Managua BARRICADA in Spanish 15 Feb 81 p 5 


(Text) Assessing the performance of the Nicaraguan Institute of the Atlantic Coast 
(INNICA) in ite firet year of operations, the minister director of the institute, 
Guerrilla Commander William Ramirez, asserted that the basic aim of government 
policy hae been to boleter infrastructure, and he announced the formation of a 
bilateral corporation with Mexico to enhance forestry development in the region. 


He pointed out that an enterprise has been formed to set up several sawmills in 
the northern part of Zelaya for the purpose of creating jobs, obtaining more 
foreign exchange and meeting domestic demand for lumber. 


The enterprise will be made up of four Nicaraguan partners (INNICA, the Nicaraguan 
Agrarian Reform Institute, the Industrial Corporation of the People and the 
Commercial Corporation of the People) and one Mexican partner, the National 
Finance Bank. 


The first few experts have already begun to arrive to conduct studies along our 
northern Atlantic coast, and the hope is that the project will conclude in 1990 
with the installation of a pulp and paper plant. 


The INNICA director stressed that our country's Atlantic coast “poses a challenge 
to the revolution, but it also gives us an opportunity to realize ourselves as 
revolutionaries in an area with tremendous problems, such as considerable 
political backwardness, lack of communication with the rest of the country, a 
diversity of races and an extremely varied population. 


"We are working,” he asserted, “in an area of 76,000 square kilometers with a 
population of 262,000, which gives a density of 2.8 inhabitants per square 
kilometer. This gives you an idea of the geographic area we are taking care of." 


Communication Links 


As the government's policy-making body for the Atlantic coast, INNICA has helped 
to resolve the problem of its isolation. Enough vessels have been purchased for 
maritime trade between Corn Island and Puerto Cabezas and river trade between 
Rama and Bluefields. 


In addition, trips are made to various communities such as Punta Gorda, Cruz de 
Rio Grande, Laguna de Perlas and Kukra Hill. 
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In Crug de Rio Grande there is a fine area where basically rice, beans, grains 
aud corn are grown, and in Punta Gorda there ie an area where 150,000 bananas a 
week are picked, The Camilo Ortega Sugar Mill is in operation in Kukra Hill, 





A road has been opened up between Rio San Juan and Granada, As to communications, 
the 13 de Octubre radio station has begun broadcasting in San Carlos, ae well ae an 
affiliate of La Voge de Nicaragua in northern Zelaya, 


Telephone Service 


Telephone service has been established with Rio San Juan and San Carlos, and 
dial phones have been inestalled in Bluefields and are being put in on Corn 
Island, There is dial telephone service to Bluff and Rama, 


A study has been suggested to see how Puerto Cabezas and the mines can be linked by 
telephone with Managua. 


Electric Power 


Electric power has been extended to San Carlos, San Juan del Norte, Tasbaponi, 
Laguna de Perlas and other communities. 


The all-weather road between Waslala and Siuna is expected to be completed by 
next May. Most of the bridges along the route have been finished, but there is 
a very difficult l0-kilometer stretch that remains to be completed. 


Nevertheless, the hope is that the road will, in fact, be completed by May by 
putting our equipment and manpower to work at full capacity. 


This major roadway will link up an extensive farming area and benefit the entire 
northern area of the Atlantic coast. 


With regard to fishing, the minister director of LNNICA noted that there are 
plans to set up a processing plant in northern Zelaya, specifically in Puerto 
Cabezas, which would provide jobs for many workers. 


The area has major fishing potential. Most of the resources are to be found in 
a triangle with Puerto Cabezas, Cabo Gracias a Dios and Corn Island as its points. 


Vessels from Bluefields presently come there to fish. This means that they then 
head up to the Miskitos Keys and then return, which uses up a great deal of fuel. 
If there were a processing plant in Puerto Cabezas, the boats could unload their 
catch, take on fuel and return to the banks, thus saving gas. 


With regard to smali-scale fishing, a cold storage vault has been installed in 
Bismona, as the lagoon there is particularly well-stocked for small-scale fishing. 
The fishermen have organized a cooperative, and major investments have been 

made. 


As to health care, in 1980 85 percent of the population of the Atlantic coast 
were vaccinated. The demand for medical and hospital care has risen about 20 
percent from previous years. 
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There i no way to measure how much work doctors are doing, because they head 
out to visit rural communities where they see countless persons, administer 
vaccinations and prevent numerous diseases, 


Perhaps the most important health care development along the Atlantic coast is 
the construction of the new hospital in Bluefields, which will coat about 4 
million cordobas, Earthmoving work has already begun there. This modern hospital 
will partially resolve health care problema on the Atlantic coast. The present 
hospital in Bluefields, San Pablo, has many shortcomings and cannot be overhauled, 


Supplies 


Supplies represent another serious problem, because of how much it coats to bring 
merchandise from Managua to the Atlantic coast, There are plans to build two 
enterprises, one in northern and one in southern Zelaya, to take care of the 
supply problem by tapping the experience and know-how of local merchants. 


Rice production is considerable, but there is no hulling capacity as these machines 
have just begun to be inetalled. 


Sugar supplies are not a problem, although there are transportation difficulties 
from Puerto Cabezas to Las Minas. This snag will be surmounted with the help of 
the Meat Transportation Enterprise (ENTRACAR). 


Great Revolutionary Potential 


Another interesting point that Commander Ramirez brought up was the area's degre: 
of involvement and revolutionary potential, especially in the Miskito communities 
For example, they are supplied the bolts, nails and other materials for bridge 
construction, but they cut the wood. The same applies to school construction. 


Commander Ramirez recalled that the Miskitos were the first guerrilla fighters to 
accompany General Sandino. 





8743 
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COUNTRY SECTION LN TER=AMERICAN AFFALRS 


SALVADORAN REFUGEES MOVED TO INTERIOR OF HONDURAS 
Tegucigalpa EL CRONISTA in Spanish 16 Feb 81 pp |, 6 


[Text] The Salvadoran refugees in the Estancias area began to be transferred 
last weekend to the interior of the country, a reliable source has told this 
paper. 


According to our informant's account, the 3,000 refugees from Cuscatlan who have 
been staying in Estancias, La Paz for several months will be transferred to 

the towns of Limon and Quebracho in the same department to preclude the 
repetition of problems that have arisen because of their proximity to the border. 


To this end, the director general of immigration, Col Leonel Gutierrez Minera, 
the representative of the UN High Commission for Refugees, Charles Bazoche, and 
the coordinator of the National Refugee Commission traveled last weekend to that 
area. 


According to the information provided, the 3,000 refugees in this district will 
be transferred to the interior of the country to prevent the frictions and 
problems that arise when they have a chance to and feel like crossing back into 
their country. 


The same action will be taken with the refugees staying in Camasca, intibuca and 
several municipalities in the department of Lempira, according to the reports 
submitted to our editorial offices. 


Separately, it was learned that the Government of Honduras is still determined 
not to grant them official retugee status, because this would accord the 
immigrants a series of rights that would further aggravate the country's 
socioeconomic situation. 


8743 
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COUNTRY SECTION INTERAMERICAN AFFAIRS 


BRIEFS 


SALVADORAN PDC CRITICIZES CUBA--The barbarity of which Cuban political prisoners 
are victims in the Cuban jails has been condemned by the Christian Democratic Party 
[PDC] in a statement, The document emphasizes the case of a hundred political 
prisoners who have declared themselves on a hunger strike and who are being made 
victims of torture and all kinds of abuse in the jail at Bonjato. The text of the 
document states: "The Christian Democratic Party wishes to condemn the acts in 
violation of human rights which are being perpetrated by the government of Fidel 
Castro. Since 12 November 100 Cuban political prisoners have been on a hunger 
strike at the prison in Bonjato where the jailers savagely attacked them, and where 
Jorge Valls, Onofres Perez, Oscar Rodriguez and others are in very serious condition. 
We denounce these actions and we demand that the lives of the threatened Cuban 
political prisoners be respected." [Text] [San Salvador LA PRENSA GRAFICA in 
Spanish 8 Dec 80 p 2] 9787 


CSO: 3010 
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COUNTRY SECTION BRAZ LL 


CNI ANALYZES 1980 ECONOMIC POLICY RESULTS, 1981 PROSPECTS 
Brasilia CORREIO BRAZILIENSE in Portuguese 11 Feb 81 p 2 


["Main passages" of document distributed 10 February in Brasilia by National Con- 
federation of Industries [CNI]: "Industry Wants Well-Defined Rules" | 


[Text] The results of Brazilian economic policy in 1980 taught 

a major lesson: for confidence and convergent action by economic 
agents, the rules must be well defined. This is the conclusion 
reached in a document distributed yesterday by the National Con- 
federation of Industries during a ceremony in which its president, 
Albano Franco, participated. It analyzes the performance of the 
Brazilian economy last year and cites the prospects for 1981, a 
year during which "industry will have to cope with major obstacles 
resulting from current economic policy." The main passages of the 
document and its conclusions in full are as follows: 


Economic Policy in 1980 


Exceeding expectations, preliminary data estimated by the Getul‘o Vargas Foundation 
indicate that Gross Domestic Product (PIB) showed an annual growth rate of 8.0 per- 
cent, despite the policy of investment restriction and credit restraint. The indus- 
trial sector continued to expand at rates about equal to the average for the economy. 


Acceleration of inflation during the last 4 years represented a pronounced increase 
of various price indices between 1977 and 1980. 


Anti-inflationary policy was established to limit money-supply expansion to levels 
compatible with the declared objectives of «radually reducing the rate of price in- 
crease and maintaining adequate rates of economic growth. In consonance with these 
goals, monetary policy was structured to maintain broader and more effective control 
over various monetary transactions, 


Together with more rigid control of monetary policy, a number of adjustments were 
made in the economy, some already accomplished, in order to adapt the Brazilian 
economy to changes caused by the sudden rise in petroleum prices at the end of 1973. 
The adjustments made--maxidevaluation, tax increases (Single Highway Tax, some IPI 
[Finished Goods Tax] rates, Income Tax, indirect taxes), revision of prices for 
petroleum derivatives--exerted strong pressure on prices, constituting what is cus- 
tomarily called "corrective inflation." 
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In the midet of the readjustments made (especially the exchange rate and energy 
prices), government economic policy exacerbated the climate of uncertainty in the 
economy by insisting upon pre-establishment of the exchange rate and monetary correc- 
tion, even when economic agents no longer assumed they would continue, in view of 
inflationary expansion, As a result of the mistaken policy of pre-set rates, demand 
for consumer durable goods and intermediate goods expanded due to the behavior of 
savers who, upon realizing the gap between the return on passbook savings and the 
rate of inflation, decided to transfer their funds from savings to unproductive 
investments and/or consumption, 


Hence, the results achieved by anti-inflationary policy during 1980 reflect the 
various adjustment policies carried out and the mistakes of economic policy applied 
during the year. The experience of 1980 conveys the need to establish well-defined 
rules and goals of economic policy as a necessary premise for establishing confi- 
dence and convergent action by economic agents in the common effort to reverse infla- 
tionary expectations, 


Each Sector 


In 1980 the automobile sector had a growth of 0.5 percent from domestic sales, but 
its export sales were increased by 28 percent over 1979. Dynamic growth of the do- 
mestic market is not expected in 1981 and hence the sector intends to export 40 per- 
cent of its production, 


In iron and steel, the major problems concernec prices, which increased an average 
of 55 percent in 1980. To this must be added the shortage of funds for new invest- 
ments, Last year was also considered difficult for the auto-parts segment of this 
industry, as a result of the rigid price control to which it was subjected. 


Machinery and equipment managed a sales increase of 11.7 percent, but there already 
are predictions for 1981 that indicate a possible reduction in orders. The electro- 
electronics sector had an aggregate growth of 9 percent and its exports this year 
should rise to $1.1 billion. 


Prospects for the textile industry are not very promising this year, It may have 
difficulty in maintaining export volume and growth should be between 5.5 and 6 per- 
cent. Civil construction should have limited growth, because continuation of re- 
strictions on government expenditures does not suggest optimism in regard to public 
works. 


Predictions for paper and cellulose are relatively good, representing an increase 
of 7.7 percent in output. Shipbuilding does not have good prospects and the metal- 
lurgical sector is uncertain, The railroad sector has prospects for orders and 
chemicals should be stable, with 5 percent growth. The cement sector is dependent 
upon the level of government investments. Fertilizers and rations are expected to 
be stable, while increased output of vegetable oils is not expected this year. 


Energy 


What is most worrisome in regard to the energy crisis is the difficulty of estab- 
lishing the dimensions of the objectives o. production plans for the alternative 
solutions. 
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After having clearly defined the problem and become aware of its real seriousness-- 
which was slow in coming, but did happen--what has been seen is 4 proliferation of 
solutions, each of them considered by their sponsors as capable of reducing, if not 
solving, the problem, Utilisation of all resources is suggested: straw (from har- 
vests of soybeans, corn, rice, wheat and barley); aleohol from grass; solar energy: 
energy from tides; wind energy; energy from biomass; in fact, everything. 


But what seems certain and is definite is that imported petroleum must be progres- 
sively replaced, but as rapidly as possible, and that the best alternatives for this 
are) 

«Por fuel oil, charcoal and coal; 

“Por diesel fuel, vegetable oils, 

«For gasoline, alcohol, 


We must plan to replace fuel oil with coal, Of course, we must first deal with the 
problem of coal, But if this is necessary, now is the time to rise above political 
issues and intercede in areas of activity to carry out the long-awaited coal pro- 
gram. This was done with PROALCOOL [National Alcohol Program| and it turned out 
well, 


And, if the solution for diesel fuel is vegetable oil, let's produce vegetable oil, 
In this case, of course, the problems are even more complex, requiring introduction 
of a totally new process, from cultivation to refining. But, despite everything, 
it seems to be the best way. 


The fact cannot be overlooked that in a country such 46 ours, where resources are 
scarce, establishing these plane will be extremely burdensome. in order to take 
effect they necessarily will have to be large-scale and, as such, require huge in- 
vestments. But the results are assured immediately, 


What becomes necessary and, more than that, essential for overcoming energy prob- 
lems is establishment of priorities. As the biggest problem is petroleum, priori- 
ties must be established for investing in those inputs capable of replacing it, 
even if in order to do so it becomes necébsary to reduce the pace of other projects 
or even halt them. 


Errors are pardonable, but not their repetition, How can investments in nuclear 
power plants be justified historically when with each passing day we go further into 
debt to buy petroleum because we lack the funds to invest in producing substitutes? 


After ali, although the day when our hydraulic reserves will have exhausted their 
energy potential may still seem remote, the same cannot be said about petroieum, 


An examination of the prospects for the Brazilian economy in 1981 must be made in 
the light of its recent performance and the world economic situation. 


In terms of controlling the rate of inflation and the performance of the balance of 
payments, all objectives for 1980 were frustrated, Inflation exceeded 110 percent 
and the nation lost about $3 billion of international reserves, while the economy 
was growing at a rate of over 8 percent. 


These results led to a change in conducting economic policy, having in mind the 
urgent need to reduce the rate of price increase and improve performance in our 
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relations abroad at the same time 48 4@suring 4 reasonable rate of growth and main- 
taining employment in order to avoid social traumas such as unemployment, 


Te reach the proposed objectives, current economic policy seeks more effective con- 
trol of eredit expansion as well a8 redirecting it to agriculture and exports; 
gradual elimination of direct subsidies to the consumer (for wheat, petroleum, ete.); 
and greater austerity in growth of public expenditures, especially in state enter- 
prises, 


Simultaneously, it seeks to loosen the mechaniem of price control, make the cri- 
teria for setting monetary and exchange correction more realistic and allow more 
freedom in setting interest rates, 


Clearly, success of economic policy depends upon a number of factors, including the 
world situation, especially in regard to petroleum prices and supply, interest rates 
in the international financial market and the success internationally of farm crops, 
80 a8 to assure adequate supplies of food for domestic consumption and export, 


The goals for growth are known to have the main objective of assuring @ satisfactory 
level of employment in order to avoid emergence of social problems, At the aggre- 
gate level it is certainly a desirable objective of economic policy, but it indicates 
slower growth for the industrial sector, bearing in mind the economic and financial 
directives planned for 1981, 


The goale for controlling the rate of inflation are not well defined in regard to 
the expected results, Nevertheless, there clearly is a firm resolve on the govern- 
ment's part to try to gradually restrain the rate of price increase through credit 
control, elimination of direct subsidies to the consumer and indirect subsidies via 
eredit, decontro!l of interest rates, more realistic criteria for setting monetary 
correction, loosening of price control and a restrictive fiscal policy. 


Credit control will be implemented by Limiting its expansion to 50 percent for each 
financial institution, excluding from this limit recycling transactions of official 
financial institutions and those involving recycling of funds obtained abroad. 


Besides establishing a restrictive credit policy, the effects on the industrial 
sector are likely to be more severe, as the emphasis given to agriculture and ex- 
ports leads to an expectation of 4 smaller increase of available credit for industry. 


Elimination of direct subsidies to consumption has the objective of reducing infla- 
tionary pressures resulting from the monetary expansion required to pay for such 
subsidies. In the short run, however, there will be direct impact on the prices of 
these products, translated into larger increases of price indices. 


in relation to credit subsidies, monetary policy intends to make investment of 
funds more efficient in order to avoid inflationary pressures arising from demand 
for subsidized credit. 


Decontrol of interest rates and greater realism in monetary correction seek, on the 
one hand, to stimulate domestic savings and, on the other, to reduce the demand for 
credit. Industry will certainly have to cope with higher costs for financing work- 
ing capital and fixed inveetment. 
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It also appears to be the government's intention to gradually decontro! prices sub- 
ject to CIP (Lnterministerial Price Council) control, allowing more play to market 
forces and permitting business firms to rebuild their capital, especially funde for 
new investments, 


The government's intention in regard to fiseal policy is to exercise more effective 
control over the budget, incorporating within it expenditures for subsidies and con- 
trolling expenditures by public enterprises. In this particular, restricting the 
growth of the public sector's share of the economy is desirable but in the short 

run it could generate problems for the capital -goods industry, in view of the 
smaller demand from state enterprises, perhaps not compensated for by increased 
orders from the private sector, 


Balance-of-payments deficits have been 4 serious obstacle to economic policy. Pre- 
establishment of exchange correction led to strong demand for foreign funde and be- 
came a factor discouraging exports, inasmuch as the 1979 exchange maxidevaluation 
was eroded by the gap that opened between exchange adjustments and the increasing 
rate of inflation. A more realistic exchange policy is indispensable for maintain- 
ing export expansion and discouraging imports, In practice, besides raising the 
cost of imports by increasing the LOF [Financial Transactions Tax] to 25 percent in 
purchasing foreign currency, there seem to be indications of administrative and 
quantitative import controls, 


In regard to foreign loans, the cost increase resulting from higher interest rates 
in the international financial market, the growing difficulty of obtaining foreign 
loans and the increase in their cost domestically due to larger exchange-rate ad- 
justments, require a great effort to reduce the need for such funds through a policy 
of greater incentives for the export sector and for generation of domestic savings, 
the latter already a declared government objective. 


Finally, it must be noted that the private sector, and especially industry, is 
likely to face major obstacles in 1981 resulting from current economic policy. 

The clear effort to harmonize the goals for growth, inflation and the balance of 
payments indicates awill to limit industrial expansion severely, while giving spe- 
cial emphasis to the agricultural sector. This tendency, together with significant 
increases in domestic costs and rigid control of credit--5 percent expansion in the 
first quarter--implies a year in which the industrial sector's difficulties will be 
aggravated and that only through a persistent search for increased productivity and 
competent administration under restrictive conditions will the sector be able to 
overcome the obstacles to its normal operation. 


Growth of PIB by Sectors of Activity (percentages) 


Sectors 1977 1978 1979 1980 
Industry 4.7 6.0 6.9 8.0 
Agriculture 3.9 8.1 7.0 8.3 
Commerce 9.6 (1.8) 3.2 8.1 
Transportation and Communications 4.1 7,0 10.1 13.5 


8834 
cso: 3001 
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COUNTRY SECTLON BRAZIL 


GALVEAS COMMENTS ON FOREIGN DEBT, IMF REPORT, WAGE POLICY 
Brasilia CORRELO BRAZILIENSE in Portuguese 12 Feb 81 p 2 


[interview with Finance Minister Ernane Galveas in Brasilia, date not given] 


[Text] Finance Minister Ernane Galveas believes that a trend 
toward reduction of Brazil's foreign debt can already be seen, 
Not only, he says, is the pace of foreign borrowing diminishing, 
but it is diminishing substantially. In an exclusive interview 
with CORRELO BRAZILIENSE, Galveas said a favorable report by the 
International Monetary Fund could have important consequences 
for the nation, denied the possibility of changes in wage policy 
and said that, although some loosening of credit is foreseeable 
in the next quarter, the limit for its expansion during 1981 will 
be maintained rigorously at the already-established rate of 

50 percent. 


Question: Both the finance minister and the Central Bank president have said that 
not only would irregularities occurring in the financial market be punished rigor- 
ously but there would also be new measures to cover this type of behavior from both 
the punitive and preventive aspect; what type of measures would these be? 


Answer: There is not really a need to foster significant changes in legislation 
dealing with cases of fraud, distortion or maladministration in the nation's finan- 
cial system. Existing legislation gives the Central Bank sufficiently broad powers 
to supervise, curb abuses and punish any fraud that might be committed, Meanwhile, 
in the Brazilian legal code there are sufficiently rigourous provisions to punish 
those who commit crimes involving maladministration of public funds. These legal 
proceedings that have been reported recently are typical cases of maladministration, 
diversion of funds, poor management of funds turned over to the administration of fi- 
nancial institutions. On that basis, when a problem exists, the Central Bank inter- 
venes or fosters liquidation of the financial institution and the police are respon- 
sible for common crimes covered by the penal code. What is occurring in this cur- 
rent situation is that, although there is a relatively large number of cases, the 
institutions are small and for the most part consist of distributors or brokers who 
do not receive deposits or public funds to administer, but are mere intermediaries 
in investment of funds for buying marketable securities, Hence the diversions re- 
ported are essentially in the area of maladministration and are more a case for the 
police than a problem for the financial market. Such experiences may result in an 
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awareness of some aspects of the punitive problem that may even occasion the initi- 
ation of some change in the penal legislation, but I would say that this would still 
depend upon our consolidating our experience and our knowledge about each one of 
these cases of intervention and out-of-court Liquidation, 


Question: Businessmen, especially of the civil construction and other sectors, are 
criticizing the uncertain policy for setting monetary correction, Can any change 
of thie nature be expected? 


Answer; Such criticisms arise from the expectations of some busirvsemen, but not 
of all, As @ matter of fact, the government has repeatedly informed the market 
that monetary correction is to coincide with the consumer price index, which means 
that in 1981 Brazilian inflation measured in terms of consumer costes will determine 
the adjustment of monetary correction, The government has taken a clear position 
on this point and announced it: although there is no mathematical formula for es- 
tablishing this correlation every month, the course taken by monetary correction 
throughout the year should closely parallel the trend of price indices, It seems 
to me that awareness of this position announced by the government is enough to con- 
vince businessmen that monetary correction will indeed keep pace with inflation, 


Question: But they would like to know what will be the exact proportion between 
monetary correction and the INPC [National Consumer Price Index}, 


Answer: That isn't absolutely necessary either; all they have to do is observe the 
indices and the degree to which the government announces the monetary-correction 
index, The business community will see that these indices are keeping pace with 
the rate of inflation, We had been having 4 relatively slow process of monetary 
correction; in the final months of 1980 this procdss was speeded up slightly and 
monetary corrections of 4,5 percent in January 1981, 5 percent in February and 6,5 
percent in March were announced, It seems to me you already have here 4 segment of 
the path that monetary correction is Likely to take in 1981, In January there was 
inflation of 6.6 percent; just note that this January inflation corresponds essen- 
tially to the monetary correction rate for March, as the monetary correction rate is 
announced 2 months in advance, So right there you see that the figures coincide, 


Question: What is the forecast for inflation as a whole, based upon this rate of 
6.6 percent’? 


Answer: We do not feel free to make any estimate of inflation for the year 1981, 
What the government has said is that every instrument of economic theory and policy 
will be used to reduce inflation in 1981 in comparison to 1980 inflation. What we 
really expect in 1981 is to gain a few percentage points in relation to last year's 
inflation and to do this we are going to carry out 4 rigorous fiscal policy and a 
relatively tight monetary policy. Tight in the sense that it will not be so rigor- 
ous as to endanger the normal pace of economic activity nor will it be a policy for 
expansion of credit or money supply that could be an element for self-feeding of the 
inflationary process. 


Question: There are those who are already suggesting the possibility of a moderate 
loosening of credit in the next quarter with a limit for its expansion a little 
higher than that set for this quarter. Are there any grounds for such expectations? 
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Anawer: Based upon the parameters already set by the National Monetary Council for 
executing monetary and credit policy in 1981, the Bank of Bragil, the Central Bank, 
the Federal Savings Bank--in fact, all financial agencies--will of course be in- 
cluded, That means we will follow and obey all the established limits, We have no 
expectation of making @ change in this policy; in 1981 we will have money~-supply 
expansion of about 50 percent, Thies Limit, however, will be distributed throughout 
the year, according to what is suitable and desirable for the national economy, 
taking into account, of course, aspects of seasonality, At certain times of the 
year there is greater activity and more money is needed; at other times this situa- 
tion is reversed, At the beginning of the year activity usually is lower, liquidity 
is higher and this allows monetary authorities to take a smaller step in this quar- 
ter's expansion, 


Question: What kind of contacts will you make on your trip to the United States? 


Anewer: It is a trip abroad we make regularly; it is intended to maintain routine 
personal contact with financial institutions that have a relationship with Brazil. 
This means an exchange of information about the international financial situation 
and about the prospects for the near future in regard to market behavior, interest 
rates, the international Liquidity situation, We also take the occasion to show 
what has been done in Brazil. I should say that one of the major objectives, be- 
sides this exchange of information about international financial markets, is to ex- 
plain to the banking community what were the most important measures adopted in the 
economic and financial area in 1980, what have been the results of such policy and, 
at the same time, to explain in regard to 1981 what will be the orientation of this 
same economic, financial and exchange policy and our projections about behavior of 
the financial system and the balance of payments, 


Question: What will be done to obtain about $19 billion abroad this year’? 


Answer: Nineteen is already an increase over 18, but the truth is that Brazil must 
obtain $19 billion this year in the foreign market, according to our projections, 

We think equity-capital investments this year should rise to §2 billion and finan- 
cing imports of machinery, equipment, parts and related supplies should be about 

$3 billion. These $5 billion enter the country without our having to attract them, 
in an autonomous movement of capital from abroad toward Brazil. The equity capital 
comes spontaneously and capital to finance imports is tied to the import itself. 

What we take into consideration as an effort to attract funds abroad is really what 
is not tied to any import, and that amounts to $13 billion--and no more than $13 bil- 
lion--of which $8 billion merely represents roll-over of already-existing debt, which 
has not been any problem either for negotiation between Brazilian enterprise and the 
international banking community, So rolling over this debt does not present serious 
problems. Our problem in relation to the international financial market thus is in 
the area of $5 billion, which are the additional loans we must arrange abroad to 
cover part of the balance-of-payments deficit occasioned by the service account, 


Question: Wouldn't this progression indicate that the Brazilian debt is entering 
a level at which it would be extremely difficult to administer’ 


Answer: No; just the opposite. In the first place, one must emphasize the fact 
that Brazil is among the countries with the best administration of foreign debt, 
according to information from international financial institutions, bankers and 
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analysts, The brasilian debt profile, in fact, reveals very great care in ite ad 
ministration, As for the trend of this debt, 1 would say the tendency is toward 
reduction, Beginning in 1974, in keeping with balance-of-payments deficits caused 
mainly by oil price increases, we had successive deficits that we covered by toreign 
loans, At 4@ certain point we even made some additional loans to increase our re 
serves, Since 1974 borrowing money abroad and hence the foreign-debt balance have 
been increasing at a growing rate and in 1978 we borrowed an additional! $12 billion, 
But 1978 was the peak year, the highest point of the pace of Brazil's foreign debt. 
Some of thie money was incorporated in our reserves so that Bragilian reserves at 
the end of 1978 were §12 billion, But in 1979 we began a process of decreasing the 
growth of foreign debt. After we had borrowed an additional $12 billion in 1978, 
the foreign debt grew by only $6 billion in 1979, grew less than $5 billion in 1980 
and, according to our projections, should grow about $5 billion in 1981, This means 
that the growth of our foreign indebtedness is being reduced, and being reduced 
substantially, because these figures are all expressed in dollare and we know that 
the dollar is depreciating at a rate of 12 to 14 percent a year, Hence, in face 
value I would say that Brazil's foreign debt is increasing at about 10 percent, 
which is less than the devaluation of the dollar, in real terms, the debt is being 
reduced, 


Question: An effort is being made for foreign companies to transform loans trom 
their home offices into equity capital, What is the situation and what results are 
expected to be obtained from this? 


Answer: We recognize that there is a substantial amount of funde registered in the 
Central Bank as loans for foreign companies from their home offices abroad that, in 
fact, are not loans, because they are systematically renewed and hence represent 
more an investment than borrowing. We, of course, would Like foreign companies, at 
their d’ secretion and in their own interest, to convert such lending into investment, 
but we never take any measure that could force the companies in that direction. It 
would have to be 4 spontaneous act, on the initiative of the foreign companies them- 
selves, if this suits their interests, But what we find desirable is that from the 
statistical point of view I think it would present a better picture of our foreign 
debt, And the companies could do this in their own interest. Transforming debt 
into investment would, of course, transform responsibility for payment of loans 
coming from abroad into a less rigid commitment, Investme:t, which promises divi- 
dends, is dependent upon profit and not a rigid commitment to pay interest and re- 
turn of principal, We acknowledge, however, that home offices face the problem of 
differentiated tax treatment, which favors foreign lending. This varies from one 
country to another and it is for this very reason that we do not force any action 

in this direction, 


Question: To what extent would Brazil be affected by a favorable report from the 
two IMF missions that are to visit the country? 


Answer: It must be understood that the Fund makes such visits and sends such con- 
sultative missions to all member countries, of which there are over 140. The Fund 
generally sends two missions a year to large countries that represent a substantial 
portion of international trade in order to follow the development of their econo- 
mies, And this is what happens with Brazil. Right now, for example, we are hosting 
a small mission for such contacts and for gathering information, The reports the 
Fund produces about the performance of the economies of the member countries are 
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very important, Although they have a relatively limited circulation, they really 
represent studies of great depth from the viewpoint of economic analysis and hence 
they in fact are an important reference for anyone who must keep up with the facts 
about any country, We are not at all worried about the Fund's report, In fact, we 
feel that Bragil's credibility, the confidence Brazil inspires abroad is much more 
a function of its economic potential, its resource abundance, its work force and its 
administration, which has been a steady concern of the government in recent years, 
This is what brings the country the confidence of foreign companies, of the inter- 
national banking community, But, of course, an IMF report that coincides in its 
comments with guidelines of economic policy in Brazil can only be beneficial, 


Question: Was there any reason for concern about reservations the Fund experts 
might have about wage policy?’ 


Anewer: All analysts and all experts who express themselves in favor of a market 
economy, greater freedom of action for economic units, more economic Liberalism and 
the premise that this greater freedom produces more efficiency in the economy are 
to some degree favorable to a certain freedom in wage negotiation and not to wages 
being determined by some rigid formula that automatically accompanies price changes, 
This is because it is believed that in this way the market is in less of a position 
to adjust to changing conditions, But everyone knows that in Brazil wage policy is 
determined by a law of Congress and only Congress can evaluate the effectiveness 
of such a law and, either on its own initiative or on that of the executive branch, 
propose its amendment. What I could say is that, so far as 1 know, at this time 
there is no initiative in the executive branch to propose changes in the existing 


wage law, 
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COUNTRY SECTION BRAZIL 


LANGONI VIEWS CENTRAL BANK LNTERVENTLON LN FINANCIAL FIRMS 
Sao Paulo FOLHWA DE SAO PAULO in Portuguese 7 Feb 81 p 14 


{"Some passages" from presse conference held by Carlos Geraldo Langoni, president of 
the Central Bank, in Brasilia 6 February: "Langoni Says Crisis Le Moral, Not One of 
Liquidity" ] 


(Text) Brasilia--Central Bank President Carlos Geraldo Langoni said 
at @ press conference yesterday that the current cases of interven- 
tion in financial institutions do not result from execution of the 
government's monetary policy, "which is restrictive, but at the same 
time gradual," nor from lack of money in the market, As he said, 
"the crisis is moral and not one of liquidity, because I cannot 
supervise men's character; I can only supervise institutions," 


According to the Central Bank president, the interventions and sub- 
sequent liquidations of financial institutions have been carried 
out in most cases at the request of their own administrators, upon 
finding that they are in no position to transact business without 
reserves. 


"Almost all cases are associated with administrative irregulari- 
ties," he said, He concedes only that the market crisis became 
more visible after the government began practicing a firmer policy 
to combat inflation and deciding upon a nonpaternalistic attitude, 
He comments, however, that companies operating within the rules of 
the market, with minimum standards of safety and that choose their 
investment portfolio wisely are coming through the current situa- 
tion in a very reassuring manner, 


To overhaul the financial market, the Central Bank president an- 
nounced studies for adopting the following short-term measures: 


1) Creating a system of centralized safekeeping for private se- 
curities, just as there is for government securities, in order to 
eliminate the possibility of fraud in issuing securities and assure 
the investor in any institution that securities exist to back up 
transactions; 


2) Review, together with the courts, applicable legislation in cases 
of fraud in order to define the offenses of the financial sector and 
lead to summary punishment; 
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3) Institute an automatic system of monetary penalties in addition 
to normal administrative procedures; 


4) In the intermediate term, propose changes in the legislation 
so that the BC (Central Bank} can divulge the names of the financial 
institutions fined, as well as the respective amounts, 


Some passages of the BC president's interview follow: 
Question: What can be done immediately to correct existing distortions in the market? 


Answer: The most important short-run measure that can be taken, and will be taken, 
and that we are speeding up, is creation of safekeeping for private securities (Sys- 
tem for Centralized Safekeeping of Private Securities) a "private-sector SELIC (Spe- 
cial System for Financial Liquidation and Safekeeping] ," which will practically 
eliminate the possibility of fraud in issuing securities and will assure the in- 
vestor in any institution, large or small, that there are securities backing such 
transactions, 


Question: Will the BC have to set up an internal section for this? 


Answer: No. We would like this to be done by the private sector. We would like it 
to be carried out by a foundation, We do not want an exaggerated expansion of BC 
activities, On the contrary, we want to reduce its activities. Hence, the ideal 
arrangement would, in fact, be a foundation set up by the Stock Exchanges or by the 
ANDIMA [expansion unknown], having its own auditing system so that we may thus be 
able to transform self-regulation from theory to practice, 


What IL consider important is to define a little more precisely what the offenses of 
the financial system would be, The BC will study this in close collaboration with 
the courts and their administration so that we can really improve the legislation 
although without any exaggerated or arbitrary exercise of such power. 


Question: Justice is slow, Shouldn't the BC act more decisively? 


Answer: It is necessary to proceed cautiously. I don't think it would be warranted, 
for instance, to transfer to the BC a power to judge, to punish, that in any civi- 
lized country is a power of the judicial system. Of course, the BC must intervene, 
must act, But when the time comes for trial, for judgment, that is when the courts 
come into the picture, If justice is slow, the thing to do is reform the judiciary. 


Question: Is this lack of credibility in the market associated with the lack of 
punishment? 


Answer: I don't believe there has ever been action as drastic as we are seeing now. 
We are, in fact, engaged in punishing the culprits. We are working at it, cutting 
red tape, collaborating with the Federal Police and the Federal Revenue agents, It 
is really a coordinated effort and the BC and the government are totally committed 
to prompt identification and punishment of the guilty parties. 


Question: What about the criticism that so far only the little fellows are being 
caught? 
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Answer: There is no preferential treatment for anyone, Things happen or they do 
not happen, The BC acts when it must act, Before they were saying that it was only 
in Sao Paulo, Already it is Rio de Janeiro, 


Question: Would arrests be evidence of the effort to crack down’ 


Answer: I believe the system's credibility will increase and will come out stronger 
through this process of reform, I haven't the slightest doubt. We will, in fact, 
even have a financial system with more concern for certain principles of an ethical 
nature, which I consider essential for the functioning of any organized society, 


Question: In the Tiepo case, the notice of liquidation speaks of irregularities, 
which the press has divulged, and so forth, What are these irregularities? 


Answer: I do not have knowledge of these details, You will have to ask the trustee, 


Question: Returning to the problem of the roots of the current crisis, There was 
the squeeze on credit and on Liquidity and the problem that the BC may not have been 
vigilant. There were institutions that took financial positions totally incompatible 
with their assets... 


Answer: We are considering imposing an automatic system of monetary penalties, be- 
sides the normal administrative procedures that we always follow. I want to make it 
perfectly clear that the BC has a permanent surveillance activity. But the system 
and the legislation itself are such that these administrative punishments are made 
"in character"; that is, they are not divulged, This is important to show that 
things are not as they appear. One gets the impression that the BC is not super- 
vising; it is indeed supervising. It happens that at times you cannot identify a 
second set of books, many times physically separate from the institution. So we 

are studying establishment of an automatic system of monetary penalties for excesses 
of Resolution 366, in addition to normal administrative penalties. Such a system 
will make it practically impossible for the institution to remain with a position in 
excess of those set by Resolution 366 (BC resolution that deals with conditions for 
investing in the market), 


Question: But this only affects private securities, doesn't it? 


Answer: It affects everything that is controlled by Resolution 366, There is a 
maximum ratio in Resolution 366 for ORTN [Indexed National Treasury Bonds], for LTN 
{National Treasury Bills]... But, in any event, it is an extremely effective mech- 
anism for disciplining such possible excesses, The most important thing is that the 
action of the BC itself is generating a much more balanced, much more disciplined 
market behavior. 


Question: But won't these fines be ridiculously smail? 


Answer: CMN [National Monetary Council] 1 month ago decided that all fines now, re- 
gardless of amount, are subject to monetary correction to avoid situations where 
there is a very lonr period due to an appeal and by the time the fine is paid the 
amount is worth very little, The fines we are going to apply now are strong disin- 
centives,. 
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Question: Why are these administrative punishments not divulged? 


Answer; According to present law it is forbidden, But it is a matter to be studied, 


Question: But this nonpublication is prejudicial to the market itself, If the BC 
wants the investor to invest his money wisely, why shouldn't this investor know what 
institutions he can trust? 


Answer; Lt is a delicate subject. We really must analyze the pros and cons, 


Question: In 1974 the BC prepared a number of suggestions to curb these irregular 
market practices, The suggestions were put off at the time, but now they are being 
mentioned again. Does the BC intend to use these studies now? 


Answer: We most certainly will analyze the legislation in the light of the new 
Brazilian situation, The country has changed in recent times, We are going to 
briig the law up to date and improve it, especially within the nation's new insti- 
tutional framework, The intention is not simply to expand such powers of the BC, 
This is the essential point, In any event, this new legislation--for example, con- 
fiscation of property--came out in 1974, Now we must reevaluate the legislation in 
keeping with experience and with change, 


Question: Do all these institutions now have financial reports? How many have been 
demanded by the investors? 


Answer: We do not have this yet. But next week the Board of Directors will have 
that information, 


Question: How much did the Central Bank spend in the interventions? 

Answer: Nothing. 

Question: Did any of these institutions owe money to the BC? 

Answer: Of course there are institutions with debts to the BC but I do not know 
a priori. There are, for instance, things inherited from the past. One important 
thing: the BC did not spend a single centavo on these recent interventions since 
November, There was the case of the Regional Bank, which had a check being cleared 
in the Bank of Brazil. But this has been settled, 

Question: Can't the Stock Exchanges expedite the auditing system more? 

Answer: That is undoubtedly a solution, Moreover, the Stock Exchanges should use 
the auditing system more. The Stock Exchanges should be more prompt and more ef- 
fective in ordering audits and, if necessary, suspending trading, which is a sus- 


pension by the Stock Exchange that does not need government participation, 


Question: What about the case of the "second cash box"? Never has so much been 
said about the "second cash box," Everyone must have a "second cash box." 


Answer: As I say, it is a moral crisis, I cannot supervise men's character. I can 
only supervise institutions, It is a problem of selecting individuals of the best 
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background, But 3 or 4 years from now there may be a crisis and he would have 
totally unwarranted ways of solving it. What can you do? Regardless of how we 
would like it to be otherwise, the problem is, above all, one of attitude, of be- 
havior, It is the old problem: you provide what seems to be sufficient police 
protection, but crimes go right on taking place, 
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COUNTRY SECTION BRAZIL 


PT PROTESTS LULA'S INDICTMENT, SCORES ECONOMIC MODEL 
Brasilia CORRELO BRAZILIENSE in Portuguese 11 Feb 81 p 2 


{["Main passages" of document sent by Deputy Antonio Carlos de Oliveira, executive 
secretary of the Workers Party [PT], on 10 February to military ministers and general 
officers of the three armed services: "PT Condemns Model in Defending Lula" ] 


[Text] The promise made in 1964 to increase the size of the 

pie in order to divide it later was only a lure, This is why 

it is so sad to see workers who are leaders of their class be- 

ing tried by a military court in compliance with a draconian law, 
These are the main points of a document that Deputy Antonio Carlos 
de Oliveira sent yesterday on behalf of his party to military 
ministers and general officers of the three armed services pro- 
testing indictment of former labor-union leader Lula under the 
National Security Law and criticizing the economic model. Its 
main passages are as follows: 


The lawsuit in which 13 Sao Paulo ABC [refers to industrial sections of Santo Andre, 
Sao Bernardo do Campo and Sao Caetano do Sul] labor leaders were indicted under the 

National Security Law will be tried 16 February in the 2d Military Judgeship in Sao 

Paulo. This trial is not an isolated event that is warranted in and of itself, es- 

pecially when we bear in mind that the defendants are workers and the court consists 
of military officers. 


Hence, as a citizen and as a member of the legislative branch of government, I take 
this means to explain to Your Excellency, in the capacity of a citizen, general and 
minister of the Army, the reasons for my complete disagreement with the text of 
Law No 6,620 of 17 December 1978,the legal document commonly known as the National 


Security Law. 


It is well-known that most laws reflect much more the need to safeguard interests of 
those in power than in fact to guarantee the rights of the whole nation, 


So that we may better understand the so-called "spirit of the law," we must analyze 
the basic reasons for its origin, Therein will undoubtedly lie the direct bene- 
ficiary of its effects as long as it remains law. 


Since 31 March 1964 Brazil has been under a regime of arbitrary legislation based 
upon the decisions of the executive branch. 
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The Institutional Act of 9 April 1964 issued by the chiefs of the three armed forces 
paved the way for drastic measures that were intended to restore economic, political 
and administrative order, 


While the military were revising ideas about national security and trying to recover 
the people's confidence in the government, taking measures to reestablish order, 
businesemen and technocrats were assigned the responsibility of defining the param- 
eters of an economic policy intended to accelerate national development, 


As we shall demonstrate below, it is here, in the execution of that economic policy, 
that in fact are found the reasons for the long night of constitutional extralegality 
in which @ strong executive branch pontificates as the legislator par excellence, 
guaranteed by the cohesion and discipline of the armed forces on behalf of a new 
philosophy of national security, 


In Volume I of the series "EPEA [sic; IPBA [Applied Economic-Social Research Ineti- 
tute|]) Documents,” of the Planning Ministry, edition of May 1965, Chapter I, we 
find the general outline of the Brazilian economic model that we take this occasion 
to transcribe: 


"Objectives of the Program for Action--This Program for Action, within ite basic 
purposes of stabilization, development and democratic reform, establishes the guide- 
lines for economic policy to be adopted in Brazil during the July 1964-to-Marech 1967 
period, which seeks to achieve the following objectives: 


"a) Accelerate the nation's rate of economic development interrupted in the 1962-63 
biennium; 


"b) Progressively restrict the inflationary process during 1964 and 1965, seeking a 
reasonable price equilibrium beginning in 1966; 


"e) Reduce sectoral and regional inequalities and tensions created by social im- 
balances through improving living conditions; 


"d) Use investment policy to assure opportunities for productive employment for the 
manpower that steadily entere the labor market; 


"e) Correct the trend toward uncontrolled deficits in the balance of payments which 
threatens the continuity of the economic development process through periodic stran- 
gulation of the capacity to import, 


“Inetruments of Action--To achieve these objectives, the government intends to use 
the following basic instruments: 


“Financial Policy--a) Policy for reduction of the government's cash deficit in order 
to progressively relieve inflationary pressure resulting from it and to strengthen 
the nation's savings capacity; 


"b) Tax policy intended to strengthen collection and combat inflation, correcting 
the distortions of its impact, stimulating savings, improving the orientation of pri- 
vate investments and reducing regional and sectoral economic inequalities; 





"e) Monetary policy in keeping with the objectives of progressive price stabiliza- 
tion, avoiding, however, retraction of productive activity and reduction of the 
savings capacity of business; 


"d) Banking policy intended to strengthen our credit system; 


"e@) Public-investment policy guided in such 4 way a8 to strengthen the nation's 
economic and social infrastructure, create the external economies needed for devel- 
opment of private investment and reduce regional and sectoral disequilibria, 


"International Eeonomic Policy--a) Exchange and foreign-trade policy intended to 
diversify sources of supply and encourage exports; 


"b) Poliey for consolidating the foreign debt and restoring the nation's credit 
abroad, 


"e) Policy for stimulating entry of foreign capital and active technical and finan- 
cial cooperation with international agencies and with other governments, 


"Policy for Social Productivity~-a) Wage policy that assures participation by the 
workers in the benefits of economic development, but that permite synchronization of 
the fight against inflation, from the demand side and the cost side, and that pro- 
tects the nation's savings capacity; 


"b) Agrarian policy seeking increased productivity in agriculture and improvement of 
employment conditions in the rural sector; 


"c) Housing policy facilitating home ownership by the less-fortunate classes; 
"d) Educational policy seeking to broaden opportunities for access to education," 


it is clear, therefore, that what was planned and what in fact was attempted was to 
maximize the growth of PIB [Gross Domestic Product], of exports, of tax collections, 
of domestic savings and, especially, of foreign investments. 


In order to achieve the proposed goals, in the pattern of every capitalist economy, 
existence of certain conditions, expressed in three fundamental points, became neces- 
sary: manpower, social tranquillity and political security. 


Having met all the requirements submitted by the conductors of economic development 
policy, the results obtained after almost 17 years are very far from what would have 
been reasonable to expect. 


The first consequence was isolation of the overwhelming majority of Brazilian soci- 
ety which, marginalized and oppressed, politically and socially, suffers severe 
wage restriction. 


Inflation was not controlled and instead is now at a higher level than in 1964, 
Sectoral as well as regional economic inequalities continue to cause social im- 


balances and, consequently, generate increasingly greater and more persistent ten- 
sions in the countryside as well as in the city. 
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Investment policy did not generate the promised and needed jobs and we need not 
await reports of the 1980 Census to know that millions of our fellow countrymen 
survive on underemployment, forming veritable contingents of marginated persone 
within a situation that worsens daily, 


Tax policy increased revenues at the municipal, state and federal level, Srasil 
now has one of the heaviest tax burdens in the world and it falls upon consumers, 
not upon business, which, let us acknowledge, is consistent with the philosophy of 
those who plan and execute our "development," 


Banking policy has always been at the mercy of influence and pressure from bankers 
and, in fact, at no time wae adjusted to the needs of combating inflation, 


Whereas reduction of the government deficit continues to be a challenge to be over- 
come, public investments did not succeed in "strengthening the nation's economic and 
social infrastructure” and their major examples are the Rio-Niteroi bridge, the 
trans-Amazon highway, magnificent soccer stadiums, sumptuous buildings and other 
works that did not help to "reduce regional and sectoral disequilibria” but did make 
a few personal fortunes, 


The balance-of-payments deficit continues to be routine and the foreign debt in- 
creases, breaking records each year, while the ministers responsible for the sector 
run around the world mortgaging our economy's future even further, 


In international economic policy, what we have specifically is continuation of the 
“stimuli to entry of foreign capital,” as the recent trip of General Figueiredo to 
Europe well demonstrates, 


Agrarian policy was nothing more than a mere elaboration of the Land Statute, as its 
application, a necessity in 1964 when the statute was approved, continues to be a 
hope for millions of rural workers, 


Small landowners of traditional regions are selling their land, as the agricultural 
credit policy only favors large landowners, 


The Amazon region continues to be divided up among powerful national and multina- 
tional economic and financial groups where the most outstanding example is the Jari 
project in which Daniel Ludwig established a kind of private republic from which he 
affronts national sovereignty and threatens the government. With available manpower 
and poorly distributed land, Brazil continues to import rice, beans, corn, wheat, 
meat and other basic foodstuffs, 


In the housing sector the BNH [National Housing Bank], created to reduce the housing 
deficit, is building masonry barracks on the outskirts of the cities while POTS 
{Service Time Surety Fund} funds are diverted from their purpose, to the workers’ 
detriment but with ample profit for shady-dealing businessmen as is proven by various 
lawsuits "forgotten" in the desks of important authorities of the sector, Mean- 
while, shantytowns are no longer the sad “privilege” of large cities and are becom- 
ing part of the landscape of even medium-sized towns in the interior 


Educational policy was also oriented toward the business model. The level of in- 
struction--elementary, secondary and university--fell directly in the proportion 


38 





in which private initiative established veritable "diploma factories" in search of 
easy, guaranteed and quick profite, 


besides preventive and coercive legislation against participation by the nation, the 
ideologe of the "development model" tried to create conditions to neutralise each 
and every attempt at popular participation, 


Our country, characterized worldwide as the land of soccer and samba, is suddenly 
transformed into an authentic "republic of rackete," 


Organized crime, meanwhile, increases nationwide and with growing frequency, when 
it is unmasked, participation by police is discovered; because their wages are so 
low, they are not motivated to do their duty and instead of preserving order they 
aid corruption or resort to criminal violence, If not even police authorities are 
immune to thie danger, what can be expected of the poverty-stricken, uneducated, 
marginalized worker, deprived of the right to strive for fair wages? 


In recent months the press has given prominent coverage to the Central Bank's fre- 
quent intercession in companies that operate in the financial market. In the last 
60 days alone, 14 such companies were closed and no less than 6 billion cruzeiros 
were lost to the hands of adventurers, As the news story well stresses, a form of 
crime more profitable than armed robbery, Just as VEJA magazine emphasizes (4 Feb- 
ruary 1981): "A corporation charter appears to be more powerful and efficient than 
a .38-caliber revolver and much less hazardous," 


Cone Lusions 


Your Excellency, the long explanation we have just made leads us to the following 
conc Lusions: 


1. Arbitrary legislation, which still prevails in our land, originated in the need 
that conductors of development policy had to assure tranquillity for their actions; 


2. Proof of this statement is clear when we compare the indictment and trial of 
workers, teachers, students, clergymen and politicians under the National Security 
Law with the almost guaranteed impunity of so much wrongdoing in the financial area; 


3. The long period undergone by the nation without public demonstrations by stu- 
dents, without power for the so-called /political power/ [in boldface], without 
freedom of the press and of information, without strikes and protests by workers, 
convinces us that such factors did not intercede favorably in the economic develop- 


ment process; 


4, When, as is now happening, such initiatives are the target of legal action, what 
occurs is the plain and simple application of legal devices originating from the 
will of a few against the true rights of the majority; 


5. We shall not achieve democracy so long as the nation’s legal structure is not 
based upon respect for the rights of the working class. 


For all these reasons 1 herewith express to Your Excellency my disapproval of and 
objection to the lawsuit and indictment under the National Security Law mentioned 
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here, I believe, in fact, because | am convinced of the democratic principles that 
guide my life, that, regardless of the requested acquittal, the totally illegal ar- 
reste, the unfounded lawsuit and the trial by 4 military court already represent a 
brutal injustice againet these Bragilians, peaceful and orderly workers, And | sub- 
mit herewith to Your Excellency's superior judgment the plea that is not only mine, 
but certainly that of the entire nation, that etepe be taken quickly to revoke the 
existing text of Law No 6,620 of 17 December 1975, 


Mr Minieter, ae Your Excellency and 1 are both men with public responsibility and 
also because thie document beare upon @ matter that concerns national affairs, | 
shall take the liberty, 46 soon as it is in your hands, of distributing copies to 
various authorities and to the presse so that through their intercession the nation 
may be aware of ite content, 
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COUNTRY SECTION BRAZIL 


IPEA STATES 1960 Gop ROSE /.4, NOT 8.5 PERCENT 
Rio de Janeiro 0 GLOBO in Portuguese 15 Feb 61 p 28 


[Text] Brasilia--The Applied Economic-Social Research Institute (ILPBA), in diag- 
nosing the economy's performance in 1980, concluded that Gross Domestic Product 
(PIB) increased 7.8 percent and not 6.5 percent, as published in preliminary esti- 
mates by the Getulio Vargas Foundation in December, Agricultural and livestock pro- 
duction expanded an estimated 7,2 percent, while industrial output rose 7.9 percent, 


The LPEA report states that the year 19860 finished with a high growth rate of output 
in manufacturing industry (7.6 percent), higher than the 7 percent rate recorded in 
1979, 


According to the IPEA, the most dynamic industrial branch was that of durable con- 
sumer goods, with a growth rate of 10.7 percent. Output of intermediate goods also 
had a high growth rate of 8.3 percent, while the other sectors, capital goods--with 
6.6 percent growth--and nondurable consumer goods--with an expansion of 5,2 percent-- 
were on a lower level, 


Industry 


Output of electric and electronic equipment for domestic use was significant, as 
sales increased more than 30 percent. At one point in the document, LPEA asserts 
that “demand was stimulated for nearly ail products, fostered by prospects of es- 
calating inflation and by increased purchasing power resulting from the new wage 
policy of semiannial increases." 


This agency of the Planning Ministry also says that “an exception to this outcome 
was the performance of the automobile industry, as it was more directly affected by 
the energy crisis, with the consequent rise in fuel costs, and by strikes, together 
with credit restriction and reduction of financing periods for the consumer," 


In regard to capital goods, the performance of the machinery industry, which had a 
growth rate of over 16 percent, merits distinction. Disbursements for the capital- 
goods sector by the BNDE [National Economic Development Bank| system in 1980 were 
10 billion cruzeiros, representing a nominal increase of 43 percent over 1979, but 
a reduction from 6.3 percent to 5.7 percent of total disbursements. 
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Agriculture and Livestock 


Agriculture and livestock production, according to LPEA estimates, increased about 
7,2 percent in 1980, This growth results from expansion of 9,3 percent for farm 
crops and 22.8 [ae published] percent for animal products and derivatives, 


IPEA, in evaluating the results, notes that total grain production reached the rec- 
ord level of 50 million tons, representing an expansion of about 25 percent, Re- 
sulte achieved by the major producte for supplying the domestic market were out- 
standing, in terme of harvested area as well as of output. According to the IPRA, 
the harvested area of rice expanded i4 percent and output grew 28 percent, for ite 
highest rate of output expansion during the decade, 


In 19860 total meat supplies increased about 6 percent, with hograising growing 12 
percent and poultry increasing 26 percent, LPEA analysts believe the supply of 
beef will improve considerably in coming years. 


In 1978 slaughter of breeding cows was reduced by 22 percent, a trend maintained in 
subsequent years, when thie reduction reached about 30 percent in 1979 and 20 per- 
cent in 1980, 


"There are thus clear indications that the cattle herd is being built up again, 
from which it can be inferred that in 19861 the supply of beef should increase con- 
siderably, with favorable impact on price stabilization," the LPEA document says, 


Growth of Real Output (percentage increase) 


Sector 1979 1980 
Agriculture and Livestock 3.2 7.2 
Farm Crops 6.9 9.3 
Animal Products and Derivatives 4,7 2.8[(figure as published] 
Industry 6.9 7.9 
Civil Construction 3.8 7.6(*) 
Manufacturing 7.0 7.6 
Minerals Extraction 9.9 12.6 
Industrial and Public Utilities 12.5 11.3(*) 
Services 6.3 7.9 
Real Output 6.4 7.8 


(*) November data 


Source: Estimates by FIBGE |Brazilian Institute of Geography and Statistics Founda- 
tion] and ELETROBRAS [Brazilian Electric Power Companies, Inc], compiled 
by IPEA 
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COUNTRY SECTLON BRAZ LL 


GRAIN CROP MAY EXCEED EXPECTATLONS IN SOME STATES 
Rio de Janeiro O GLOBO in Portuguese 15 Feb 61 p 32 


[Text] According to official estimates, the nation's current grain crop will ex- 
ceed expectations in some leading farm states. The area planted to corn, rice, 
beans and soybeans increased in Parana, Sao Paulo, Rio Grande do Sul, Goias and 
Mato Grosso, although wheat planting was reduced about 20 percent in Parana. 


Even in regions where planted area was not increased significantly this year's crop 
should surpass last year's in view of higher yields resulting mainly from good cli- 
matic conditions. Rio Grande do Sul, for example, after 3 years of drought, should 
have a corn crop of about 3.98 million tons, compared with 3.16 million tons last 
year, even though the planted area is practically the same. Rain, however, still 
threatens the state's bean output, which has fallen 13.5 percent, offset by an in- 
crease in planted area. 


In Parana, which expects to produce 14.7 million tons of grain (26.5 percent of na- 
tional output), there is a significantly higher yield for soybeans--surpassing that 
of the United States--and for corn. The latter grain, moreover, is expected to fi- 
nally have sufficient output to meet domestic needs, for which imports have been 
provided. 


In Mato Grosso attention is already turning to highway conditions. Even with an 
increase in rice production (the state accounts for 14 percent of domestic produc- 
tion) and an increase of almost 50 percent in soybean production, these grains may 
not all reach consuming markets. Last year, for example, the state's poor highway 
conditions prevented 1.5 million sacks of rice produced in Mato Grosso from reach- 
ing consumers. And Brazil imported the grain to supply the domestic market. 


Parana 


This crop year Parana will produce 14.7 million tons of grain, which is 26.5 percent 
of national production, estimated at 56 million tons. According to a survey by the 
Department of Rural Economics (DERAL) of the Agriculture Secretariat, the Parana 
grain crop represents, in terms of gross output value (VBP), 60 percent of the 
state's agricultural revenue, which is estimated at 260 billion cruzeiros, based 
upon the guaranteed minimum price for agricultural products set by the government. 


According to cooperative managers and producers, soybeans and corn, the state's 
major grain crops, could surpass initial harvest estimates because of higher average 
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yields, DERAL originally forecast soybean production of 5,25 million tona--35.7 per- 
cent of national soybean output=-but good climatic conditions favor a considerably 
higher average yield in the state, increasing from 2,100 to 2,250 kilograms per hee- 
tare--even greater than average U.S, yield, Higher yields will increase soybean out- 
put almost 300,000 tons over that estimated by the Parana Agriculture Secretariat, 


Corn 


Ae did soybeans, corn also surpassed average yields of recent years, With 80 percent 
of the crop already harvested, average yields have reached 2,350 kilograms per hec- 
tare compared with 2,100 kilograms in the 1979-80 crop year. As a result, DERAL re- 
ports Parana will harvest about 6 million tons in the current crop, which will be an 
increase of about 500,000 tons over last year's crop and will return corn supply in 
the state to normal, with a 1.5 million ton surplus, 


Eugenio Stephandello, director of the Agriculture Secretariat, believes that restora- 
tion of corn supply, shortage of which is mainly responsible for the current national 
hograising crisis, will also occur at the national level, As the Agriculture Secre- 
tariat director explained, Brazil should harvest 23 million tons of corn this crop 
year, 


"Bearing in mind that national corn consumption is estimated at 22 million tons, we 
shall have a surplus of 1 million tons," he days. 


Wheat Planting Reduced 


Wilson Baggio, one of the state's largest rural entrepreneurs, said that because of 
changes in farm policy large and medium-sized producers must now invest 20 to 40 per- 
cent of their own funds in their crops. As a result: 


"Without the money from the corn or soybean crop--the latter to a lesser degree due 
to exporting opportunities--farmers will not be in a position financially to begin 
planting wheat, which should start in March." 


Claudio Luchesa, marketing director for the Cascavel Farm Cooperative, believes that 
the lack of BGF [Federal Government Loans] for marketing the soybean and corn crops, 
together with the fact that, less than 30 days before the beginning of the next 
wheat crop, the government has not yet announced the new guarantee price and the 
Basic Operating Value (VBC), could cause a reduction of at least 20 percent in the 
1.5 million tons. Last crop year the state accounted for 53 percent of the nation's 
wheat harvest. 


Soybeans 


Producers as well as brokers and market specialists are optimistic about marketing 
the nation's soybean crop. With a loss of 22 percent of the U.S. soybean crop, 
prices for the product in the international market are satisfactory according 

to Oswaldo Morais Correia, director of the Maringa Coffee Growers Cooperative 
(COCAMAR). 


Several directors of Parana cooperatives predict that in the 1980-81 crop year soy- 
beans will surpass coffee in export revenue. These sources predict an increase of 
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up to 23 percent in export volume of Bragilian soybeans. If these predictions are 
correct, the soybean complex this year will have revenues of about $3.6 billion com- 
pared with $3.3 billion provided by coffee, 


During the current grain harvest, Parana should have its largest coffee crop since 
the 1975 frost, which decimated nearly 50 percent of the state's coffee trees, Ac- 
cording to the Agriculture Secretariat, Parana will harvest 6.3 million sacke of 
coffee, 


Beans 


Beans will also have an important role in 1980-81 Parana grain production. With the 
rainy-season crop already completed, DERAL reports the state harvested 530,000 tons 
of beans, of which 230,000 tons were black beans. Of the black beans harvested in 
the state's rainy season, 60 percent have been sold to Rio de Janeiro. 


Dry-season planting--150,00 hectares--was concluded at the end of January and the 
state, according to DERAL surveys, expects to harvest about 100,000 tons of beans. 


Mato Grosso 


Except for beans, the 1980-81 grain crop in Mato Grosso is within expectations. Ac- 
cording to the Agriculture Secretariat, the state's output this year will be 1.3 mil- 
lion tons of rice, 250,000 tons of soybeans and 193,000 tons of corn, which are its 
major crops. 


The bean crop is expected to be only 41,000 tons, an increase of less than 20 per- 
cent over the previous crop. The planted area was also greatly reduced, falling 
from 86,000 hectares to 68,000 this vear. There was no lack of funds, and the planted 
area tinanced was much greater than that cultivated. lt happens that many producers, 
fearful of an unsuccessful harvest--as beans are a very demanding crop--preferred to 
abandon thei: plans. But they did not abandon their financing. 


Rice, Soybeans, Corn 


Last year Mato Grosso harvested 1,174 million tons of rice--14 percent of national 
output. In the 1980-81 crop year, with a reduced increase of area cultivated, pro- 
duction rose 128,000 tons. The delay in release of the Basic Operating Value (VBC) 
led many producers to refrain from planting rice. 


Soybeans, with the best output of the savanna region, increased almost 50 percent, 
in yield as well as in planted area. In the previous harvest, 70,431 hectares were 
planted and 117,173 tons were produced, This year, on 126,00 hectares, about 
250,000 tons will be harvested, 


Corn also had an appreciable increase over the 1979-80 crop. From 142,572 tons har- 
vested in the previous crop year, the 1980-81 crop jumped to 193,000 tons. Planted 
area also increased considerably--from 86,641 hectares to 112,000 hectares. 


These are the official figures, compiled by various planning, research and technical- 
assistance agencies of the Agriculture Secretariat. According to farmers, however, 
the projections by official agencies may be completely upset and the state's pro- 
duction may exceed expectations by a wide margin. 
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They cite, for example, soybeans, According to estimates by the Highway BR-070 
Soybean Producers Cooperative, still in formation, production of the 440-kilometer 
atretch that runs from Sao Vicente to Barra do Garcas alone should surpass the 

250,000 tons SEAGRI [Agriculture Secretariat] is forecasting for the entire state, 


Harvest and Drama 


With the beginning of the rice harvest and the maturing of the soybean crop, the 
farmers' drama begins: at this time of the year, all the highways that traverse 
the gigantic farming areas are in deplorable condition because of heavy rainfall, 


If the problem reaches serious proportions in the regions served by the Cuiba- 
Santarem, Barra do Garcas-Sao Felix do Araguaia and Sao Vicente-Barra do Garcas 
highways, it is easy to imagine the difficulties in producing areas where there are 
only secondary highways. Or merely local roads, 


On many of these roads, including federal highways, there are hundreds of kilometers 
of mud puddles; bridges are battered by creeks or small rivers that become torrential 
currents of water, causing all sorts of difficulties, 


The region most affected by rain is the extreme eastern part of Mato Grosso, served 
by Highway BR-158, where rice production this year should surpass 5 million sacks, 
From Barra do Garcas to Sao Felix do Araguaia--about 800 kilometers--there are over 
100 bridges, some of them not much more than footbridges, 


Because it is a region where harvesting is mechanized, freight charges for trans- 
porting fuel make production much more expensive, Farms farthest from BR-158 some- 
times leave entire crops in their fields because fuel for the harvesters does not 
reach them, 


According to the Agriculture Secretariat survey, about 1.5 million 60-kilogram sacks 
of rice--90,000 tons--from the 1979-80 crop in Mato Grosso have not yet been sold, 
while Brazil imported the product to supply the domestic market. 


Of this total, several thousand sacks were kept by producers hoping for better 
prices, and the rest could not be shipped to consuming centers because of poor high- 
way conditions, Many tons were lost due to shortages of driers and storage facili- 
ties. 


Sao Paulo 


If the weather continues to be as favorable as it has been so far, Sao Paulo will 
have a good harvest this year, repeating the satisfactory performance of 1979-80, 
According to the Agricultural Economy Institute (IEA) of the Agriculture Secretariat, 
corn, beans and rice will have the greatest increases in area planted. Peanuts, 
however, a crop grown mainly by small farmers, will have a greatly reduced area due 
to the minimum price set by the government. 


The estimated area planted to corn is 1.2 million hectares, compared with 1 million 
last year, representing an increase of 20.2 percent which, according to IEA director 
Natanael Miranda, could mean an output of 3 million sacks, Colored beans--black 
beans are hardly produced at all in the state--have an area expansion estimated at 
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15.2 percent, a8 225,000 hectares have already been planted, whereas there were 
195,300 hectares planted last year, 


Rice also had an increase, although more modest than did corn and beans, There 
were 312,200 hectares planted, compared with 294,600 the previous year, which is an 
increase of about 6 percent, Soybeans, despite earlier estimates of reduced area, 
should expand 4,6 percent, as 572,500 hectares were planted, whereas the 1979-80 
crop was 547,200 hectares, 


Three other crops, however, have dismal prospects: pea. its, cotton and potatoes, 
The largest reduction is in peanuts, which dropped from 141,000 hectares to 90,500 
hectares, a 35.8 percent reduction, Rainy-season potatoes, of which Sao Paulo is 
the nation's leading producer, had a reduction in area of about 7.5 percent, There 
were 11,100 hectares planted, compared with 12,000 the previous year. 


Cotton contines to show steady reduction of area, although Sao Paulo still leads 
national production, The reduction will be 1.9 percent, as 251,400 hectares were 
planted, while 256,300 hectares were cultivated last year. 


Good Prospects 


Bean production in Sao Paulo could increase significantly in coming years, especial- 
ly beginning in 1983, resulcing from new varieties being developed. 


Natanael Miranda says that with these new varieties average yield could increase 
from 615 kilograms per hectare to 3,000 kilograms per hectare, a 400 percent increase 
in yield, These new varieties will be introduced gradually, starting with the coming 
dry-season crop, and by 1983 should replace those in use today, 


More Rice and More Beans (thousands of hectares) 


1979-80 1980-81 Percent 
Crop Crop Year Crop Year Change 
Cotton 256.3 251.4 - 1.9 
Rice 294.6 312.2 + 6.0 
Rainy-season potatoes 12.0 ll.l - 7.5 
Rainy-season beans 195.3 225.0 +15.2 
Corn 1,002.1 1,204.4 +20.2 
Soybeans 547.2 572.5 + 4.6 
Peanuts 141.0 90.5 -35.8 


Source: Agricultural Economy Institute of Agriculture Secretariat 


Goias 


Corn, which is already | . . *o put forth tassels, and rice, already at the 
stage of forming blossoms, a’ the two crops most affected so far by the dry spell 
that has befallen most producing regions in the state of Goias. A serious loss is 
not yet indicated, but if the erratic pattern of rainfall continues average yields 
will fall, according to farmers' calculations. 
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In the Parauna region, prominent producer of rice and corn, the estimated loss is 
10 percent but, according to the president of the local Joint Farming and Livestock 
Cooperative, Celso Pereira de Moraes, there is not yet cause for greater concern, 
unless the dry weather lasts a long time, The planted area increased 40 percent 
over the previous crop year, In Goiatuba, also an important farming region, the 
dry spell has already caused a 15 percent loss of the rice crop, But farmers are 
not yet apprehensive and instead expect record output in view of the increased 
planted area of about 35 percent over last year, 


Itumbiara 


In Itumbiara, one of the major farming municipalities in Goias, the tendency is 
toward a smaller crop than last year, According to the president of the farmers' 
association, Adelicio Maximiano da Silva, corn, planted later this time--in Novem- 
ber--had a 30 percent reduction in planted area, covering about 56,000 hectares, 
compared to last year's 80,000, Adelicio blames this change on economic policy, 
mainly higher agricultural interest rates, And he predicts: "This will result ina 
smaller increase again next year," 


According to the Goiano Mato Grosso Cooperative, the luss rate in the region so far 
is about 60 percent of coffee production and 20 percent of corn production, due to 
unfavorable climatic conditions at planting time, The planted area also was reduced 
10 percent because of low prices, But average yields have risen due to more rational 
land use and use of organic fertilizer, 


Rio Grande do Sul 


After 3 years of poor crops due todrought, Rio Grande do Sul should harvest an ex- 
cellent summer farm crop this year, according to a survey made by the state's Rural 
Extension and Technical Assistance Enterprise (EMATER-RS (Rio Grande do Sul]) in 
the grain-producing areas. The wet summer has caused good development of the major 
crops, harming only the bean crop, which despite tnis will have greater output than 
last year. 


Soybeans, the state's major summer crop, should have an abundant harvest this year. 
During the last 3 years the crop was severely restricted by drought. Output last 
year was about 5.73 million tons from a planted area of about 3.9 million hectares, 
for an average yield of 1,438 kilograms per hectare, 


The EMATER-RS estimate is for an output of 6 million tons from a planted area of 
3.9 million hectares, The crop has developed well so far, thanks to abundant rain- 
fall, but most of the crop is in the critical stage, that of blossoming. It should 
be known by the end of the month how the crop will turn out, 


Beans 


Unlike the other summer crops, beans were partly damaged by the rain, which caused 
disease and lower yields, Despite the 13.5 percent loss of the crop, production 
this year should surpass that of last year, which was 56,182 tons from an area of 
139,570 hectares, an average yield of 403 kilograms per hectare. The rain and dis- 
ease this year caused less damage than the 1980 drought, which should result in an 
output of 116,424 tons from an area of 154,000 hectares, for an average yield of 
756 kilograms per hectare. 
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Corn 


Because of the rainfall, Rio Grande do Sul will also have a significant increase of 
corn production, There were 1,86 million hectares planted in the state last year, 
which, as a result of drought, had a yield of 1,699 kilograms per hectare, for an 
output of 3,16 million tons, The EMATER-RS forecast for the current crop year is 
optimistic: 3.98 million tons of corn should be harvested in a planted area of 
1.9 million hectares with an average yield of 2,098 kilograms per hectare. 
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COUNTRY SECTION CHILE 


LEPTIST UNITY, FUTURE ‘OPPENSTVE STRUGGLE' EXAMINED 

Leftist Agreement Reviewed 
Santiago EL MERCURIO in Spanish 8 Feb 61 pp D=1l, D=2, D=3 
[Article by Blanca Arthur) 


(Text) A series of terrorist acts culminated at the end of 1980 in a spectacular 
triple bank robbery. Those engaged in the underground struggle have noted an 
accomplishment: having achieved the alliance of the popular forces. Both the 
plebiscite and the constitution's forthcoming taking effect have been milestones 
for the so-called “Resistance,” which has decided to exercise the “right to rebel.” 
They have indicated this through their clandestine communiques, whose content has 
been learned by security agencies. They assert that 1981 will be the year of the 
offensive struggle. It is algo to be the year in which the authorities prepare 
effective means of preventing them from acting. 


The extremists’ intentions, the agreements among leftists abroad and their possi- 
ble future actions, along with the authorities’ plans for dealing with that, are 
some of the matters covered by EL MERCURIO in articles on pages 2 and 3}. 


The Popular Resistance also delivered a New Year's message. From hiding, MIR 
[Movement of the Revolutionary Left] leader Andres Pascal Allende--in a letter 
dated 1 January--issued his call to make 1961 the year of unity and vigorous 
struggle for the people. 


It is the new step that the Chilean extremists are proposing--and revealing 
through the AIR (RDSISTANCE NEWS AGENCY)--when, in looking at the year just past, 
they admit that their call found an echo. 


“Let us form militias in the community and in the factories!" they cried at the 
beginning of the year. Si-ce then, under the “R" of Resistance, various units 
probably representing the different groups that had united have claimed credit for 
many of the acts that culminated at the end of 1980 in the triple bank robbery 

at Irarrazaval and Macul on 30 December. 


The extremists are determined and defiant. Although the picture is complicated, 
with respect to the actions Chile has witnessed and suffered from, there is a 
history of messages and actions not unrelated to the nucleus of the problem that 
it becomes increasingly necessary to face. 
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Toward Active Struggle 


The new strategy set forth in their clandestine communications is that the prob- 
lem at present is not one of drawing together a democratic majority, nor of mobi- 
liging the masses. The latter will have already started out on the road of 
actively struggling to regain their rights. The issue is: “to overcome and 
finally destroy the dictatorship's repressive capability.” For achievement of 
this--they say--with the alliances now formed, the moment for active struggle 
has arrived, 


The call for 4 plebiscite last August was a milestone in their struggle. The 
“legitimate right to rebel" was the slogan with which, in September, they called 
upon 411 opposition groups to mobilize. 


Message to the Bishops 


The principles inspiring their action were stated to the bishops in a letter 
sent on 15 August; it is also reproduced in EL REBELDE. 


In it, the Resistance says that it regrets that “some bishops seek to liken the 
acts of social and military resistance to the dictatorship to those assaults and 
crimes carried out by the repressive governmental apparatus." They assert that 
many Catholics are fighting with them and that “no one has been able nor will 
ever be able to accuse the militias of such terrorist practices as torture or the 
murder of innocent people. The militias are combating only those who attack and 
harass the people, the dictatorship's repressive forces." 


In their message to the bishops, they also state that it is not possible to re- 
establish democracy in Chile while practicing only passive opposition: 


“To dispose of a regime based on force,” they say, “we must overthrow it, and 
that is achieved only through mobilization of all the people's social, political, 
military and moral resources, making it possible to carry on an active, offensive 
democratic struggle.” 


After that date, a series of acts were carried out. The planning behind them has 
in part been uncovered by security agencies by means of the confiscation of 
documents. 


"Red October” is the name that was give: to the operation mounted by the Revolu- 
tionary Communist Party (PCR). It consisted in economic warfare: sabotage of 
strategic public and private enterprises, oil pipelines and power plants, all 

to create fear and discourage foreign investors. 


Meanwhile, the MIR plan was to launch a campaign involving mobilization of people 
and actions that, begun in November, were to end with what they have called 
“a combative May ist.” 


Subversion in the labor sphere was to be directed by--in addition to the MIR 
itself--the Regional National Coordinating Board, which would carry out its poli- 
tical activity under the guise of a labor association. 
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"News" of the Resistance 


Although it is has not been established with certainty that there is a link betwee: 


these plans and the actions that have already taken place, the Nesistance's news 
bulletin for January listed December's "“accomplishmente. " 


The 12 items provided by the AIR include the fast in the San Pranciseo ehureh on 
10 December. Under the subhead "Militias Expropriate from Financial Bourgeoisie,” 
they list the bank robberies that were presumably carr’ sd out by the various 
unite ("Miguel Enriquez," “Luciano Crug," “Bautista van Showen,” “Dagoberto Peres’ 
and “Augusto Carmona"). They then deseribe the campaign for amnesty carried out 
by the so-called “Association of Relatives of Political Prisoners"; the burning of 
automobiles in Vina del Mar, whose purpose was the same as that involving the 
Renault in November. The AIR also mentions the excommunication of torturers 

by some bishops, in which they indicate their definition of the crime: being 
practiced by a public official. 


The UP Alliance 


This news bulletin is revealing concerning joint action by the various groups and 
the international prompting their actions supposedly have, a8 described in thy 


report on the pact uniting the left that was signed during that month outside ¢ 
country. Representatives of the communists, socialiste, radicals, the Mik, th 
MAPU [Single Popular Action Movement), Christian Left, and the MO. - in Luding 

Corvalan, Almeyda, Sule, and Nelson Gutierres--signed a statement in which oh 


indicate that they have reached an important agreement. "We believe, t aa 
"that the primary issue is the struggle and the unity of our people in 
We place a high value on the advances achieved in this regard. We chee: 
compatriots in their efforts to coordinate their actions and etrenethes the 
unified groups." 


United again? The left has already gone into its “iret battle with bopola: 
Then, however--once power had been attained=<the: wa a div 
Allende “betrayer” in the journal PUNTO FINAL in 1971. And after tiv rehy 
one of the MIR's firet communiques was 4 denunciation: 


"The policy that failed in Chile was that of the UP reformiem, whi 
movement into a catastrophe.” 


There are other moments in history, however. At least, Volodia Teite! m ac 
mitted that in his Radio Moscow commentary of 27 January. In it, while disew 
a possible change in the communist line--which ha’ been suggested af everal 
talks by Corvalan--he said that aithough the li: loes not change, “in its apr 
cation it passes throuch new stages never expe: | ed before lt is a line that 
meets new challenges, and it must respond to ¢! For thie * 


"all these groups have to come tocether in a « ted movemer 


“Actually, the Communist Party rejects no form of strugele that reality rendere 
suitable in the present circumstances. The fascist coup made the parliamentar 
struggle obsolete, for example, because it eliminated the Congress in a sincle 

blow. But all the means, methods and forms of struggle applicable to this new 


stage in our history are a part of our people's arsenal.” 
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The new stage has been defined by the Resistance itself. Now that the alliances 
have been established, the stage of “armed propaganda”--whose purpose is to 
demonstrate their presence with action=-can begin; and they are preparing for the 
offensive struggle. ft is the way in which they have threatened to meet the new 
stage the country is entering, with a constitution that also is being prepared to 
deal with their actions, 


MIR Security Nanual 
Santiago EL MERCURIO in Spanish 8 Feb p D-2 


(Text) Three basic points are set forth in the “Security Manual” establishing 
the standards of conduct the MIR proposes for preservation of personal security 
and base and organizational security. 


The ABC of behavior as 4 “member” is given in the form of such rules as that 
calling for the use of disguise=--a means of hiding one's true identity--and 
discretion and mistrust. To maintain personal security, it is essential to know 
how to act in a “check"==the search for an objective--or in a countercheck-- 
"There is always 4 possibility that they are following you through the streets.” 
Safe-houses are another matter in which one cannot “iaprovise": The rule says that 
they must always have an emergency refuge. There are several other types of 
houses: where one can live for a long time, where one can stay one or two nights, 
or where one can assemble explosive devices. Finally, members’ relationship with 
their family is a matter that they acknowledge to be sensitive ("If a relative is 
also a member, you should treat him as you do the others. Among members, there 
are no relatives or friends, but rather comrades"). 


For base security, the members--besides requiring the use of a pseudonym--set 
forth the rules for establishing contacts. It is essential that the contacts be 
made in safe, secluded places, but never in the same ones. In the same vein, 
they recommend the most suitable places for “deposits,” that is, places for 
documents, tools and film. 


In the chapter on “Organizational Security” the manual reiterates the importance 
of secrecy with respect to operational bases, the location of members and plans 

of action. To avoid errors in this regard, they use the system of “compartmental- 
ization.” This consists in knowledge by a member of only what is strictly essen- 
tial for the carrying out of an action. Moreover, the rules of “revolutionary 
discipline” are established, whereby the basic principle is “Every order is car- 
ried out. There is no discussion.” 


In the section “Security Regarding Squealers, Infiltrators, Informers and Others,” 
it recommends that “if a member harbors suspicions about a comrade, he should 
communicate them in writing, in a sealed envelope, to the regional secretary, 

and not report them to anyone else.” 


Members of the organization who may be arrested are advised to try, during inter- 
rogation, to convince the police that they have told all they know. They are also 
informed, though, that their statements may be denied or changed in the presence 
of the judge, “with the claim that they were made under physical or mental pres- 
sure.” “The statement made to the police,” the manual says in boldface, “is not 
valid as evidence in court.” 
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Finally, the pamphiet concludes with the idea that the member=-always facing 
danger--cannot show weakness in his actions and, in his personal life, should 
have a logical alibi to offer, 


New Constitution on Terroriam 


Santiago EL MERCURIO in Spanish 8 Feb 61 p D-3 


[Excerpts] For the first time, the constitution--whicl, takes effect next month-- 
condemns it [terroriem] explicitly, Article 9 of it defines terroriam as “inher- 
ently contrary to human rights,” People guilty of terroriat acts may not receive 
amnesty, nor may those accused of such acta be freed on bail. 


The definition of terrorist acts and the penalties for them--which the constitu- 
tion leaves up to 4 law based on 4 necessary quorum--is the next task to be dealt 
with by what is called the Bustamante Commission (advisory body to the Ministry 
of Justice), which has already been working on it. One of ite members, attorney 
Juan Carlos Doerr=--who has given particular attention to the study of the matter-- 
told EL MERCURIO about the perspective from which the government intends to deal 
with the problem. 


He did not speak of matters to be considered, but their view of terrorist acts 
will be the principle on which they base their product. 


“Terrorism, as acts by individuals committedasa part of a revolutionary or 
anarchist strategy, generally Marxist in inspiration, constitutes a serious sign 
of instability in the western democracies. During the 1970's, nearly all the 
countries in the West adopted extraordinary measures to cambat it.” 


Doerr stated that although Chile has not been as affected by terrorism as other 
countries because of the existing system that enables the authorities to provide 
a high degree of protection, the setting out toward the new democratic institu- 
tionality under a transitional regime requires that safeguards be sought. 


Legislation and Human and Technical Means 


Although he is supposed to be concerned with the legislative solution to the 
problem, he is fully aware that it constitutes only an element of the measures 
that need to be adopted. 


"With respect to terrorism, the legislative work should be complemented with 
preparation of the human and technical resources necessary to combat it. And 
balance is extremely important. For, however modern they may be, insubstantial 
laws having no practical effectiveness will have no effect, as Spain's case 
Gemonstrates. On the other hand, practical effectiveness without suitable laws 
can transform the struggle against terrorism into a reign of terror.” 


Doerr said that to deal with this issue it is essential to take into account the 
way in which other countries have handled it. 


The legislative and practical experiences of the European countries will, he 
noted, serve as a very important working basis for what should be done in Chile. 
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The Necessary balance 


Deerr reiterated the importance of a balance between the body of laws they are 
considering and the possibilities for action. 


"There's no question that the experience of other countries demonstrates that a 
body of laws is necessary that, besides clearly defining terrorist acts and 
providing sanctions for those crimes by means of expeditious proceedings, does 
not infringe on the rights of individuals in general, stopping short of trans- 
forming anti-terrorist activity into a reign of terror. icwever, no laws will 
suffice if we don't have effective, properly trained special forces." 


9085 
C80: 3010 





55 








COUNTRY SECTION CUBA 


WORKERS EXPRESS SUPPORT FOR TERRITORIAL MILITIA 

MINFAR Rally 
Havana VERDE OLIVO in Spanish 4 Jan 81 p 87 
[Article by Mario Rodriguez] 


[Text] A rally in support of the plane formulated by our commander in chief at the 
historic Second Congress was held recently in one of the streets adjacent of the 
MINFAR [Ministry of the Revolutionary Armed Forces) building and included hundreds 
of officers, sergeants, soldiers and FAR civilian workers. 


The participants, carrying placards and posters with such slogans as: "The prin- 
ciples are not negotiable," “Preparation for defense: a permanent task," and "More 
than ever we must become a nation of worker-soldiers," filled the atmosphere with 
a profound patriotic and revolutionary spirit, In his speech at the rally, Col 
Manuel Santana Ona, alternate member of the Central Committee and a directorate 
head in MINFAR, pointed out the importance of the great party event recently con- 
cluded and said: 


"The enemies of the people who are fighting for their independence, those who love 
the arms race and the consumer society, who want poverty for the majority and the 
existence of slavery and the exploitation of man by man; in other words, the 
imperialists--and especially the Yankee imperialists--have not stopped trying to 
intimidate those of us who have shaken off the oppressor's yoke, those of us who 
have decided to live in a society with neither exploiters nor exploited," 


After noting the resounding victories of some of the peoples of Latin America and 
Africa and the heroic struggle of the Salvadoran people, the speaker emphasized 
once more the firm decision of all our people not to negotiate a single one of our 
principles and the willingness of all to defend at any price our territory to the 
last inch. 


After exprersing the desire of all the officers, sergeants, soldiers and civilian 


workers of MINFAR and the General Staff to donate a day's pay to finance the purchase 
of weapons for the Territorial Militia, Col Santana Ona said: 
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"We say to our enemies that in our revolutionary and socialiat Cuba there is an 
entire people which has long since lost the idea of fear, a communist and inter- 
nationalist people, willing to fight to the last drop of its blood to defend its 
freedom and ite principles," 


Western Army General Staff Pledge 
Havana VERDE OLIVO in Spanish 18 Jan 81 p 57 
[Article by Juvenal Balan] 


[Text] At a rally supporting the statements made by our commander in chief at the 
Second Party Congress, members of the Western Army General Staff agreed to donate 
a day's pay toward the purchase of weapons for the Territorial Militia, 


The rally was led by Brig Gen Rolando Kindelan Bles, a member of the party's 
Central Committee, and Brig Gen Samuel C, Rodiles Planas and Lt Col Juan Luis 
Charon Duarte, both alternate members of the Central Committee. Brig Gen Julio 
Fernandez Perez, in his remarks, indicated that "we, the people's representatives 
in uniform, reaffirm today our support for our commander in chief's statements, 
which once more have great historical importance, since he made clear the position 
of our party, government and people toward the threats of imperialism." 


In another part of his speech, Brig Gen Fernandez Perez referred to the need to 
increase our combat training and readiness so that we may hand the imperialists 
another defeat should they dare to attack our people and to remind them that Cuba 
may be wiped out physically, but it will never kneel, it will never again be 
subjugated and will never surrender, And it is our firmest conviction that our 
people's example will be immortal, 





liospital Workers Donate 
Havana VERDE OLIVO in Spanish 18 Jan 81 p 56 


[Article by Juan Carlos Palomo} 


[Text] At their lOth assembly for evaluation, election and/or reelection of officers, 
the [Union of] Young Communists [UJC] of Dr Joaquin Castillo Duany Hospital in 
Santiago de Cuba agreed unanimously to donate a day's wages in support of the 
Territorial Militia. 


A critical analysis was made of the main report, which was given by lst Lt Ricardo 
Borroto, outgoing secretary general, and reviewed the work of this group during the 


past year. 


The central document emphasized the activities developed toward improving internal 
life, ideological work, providing services, combat training and readiness, military 
and labor discipline and care, maintenance and conservation in technical matters, 
among other things. 
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In discussing the report, the members made several presentations concerning the 
improvement of discipline in organizations, the technical and cultural improvement 
of UJC members and non-members and the continued improvement in the treatment of 
patients and their families, 


The meeting elected the new committee, composed of 13 members, with Mariela 
Gonzalez Ortiz as secretary general; Catalina Betancourt, organizer, Elisa 
Durruthy Quiala, ideologist; with Nayda Tisset Cervante, in charge of culture, and 
Nelsa Landeaux, in charge of sports, 


The new work plan was unanimously approved and includes increased UJC membership, 
continuation of the use of accountability as a way to improve communist behavior, 
activities to strengthen socialist emulation, work toward the constant 
strengthening of services and the improvement of combat training and readiness, 


Maj Celestino Quintana of the political section of Army Rearguard Services gave the 
closing remarks at the assembly. He spoke of the need to continue working to 
eradicate existing deficiencies and emphasized that growth, as well as education 

of members, must always be one of the chief tasks of organizations. 


He also | that firmness is necessary in work planning and control and that 
young peopie must be uncompromising toward subjective problems and fight against 
passiveness and conformity when there are difficulties, 


Presiding over the meeting were Capt Luis Vega, an alternate member of the UJC 
National Committee and head of the UJC subsection in the army; members of the party 
directorate and of the UJC at the hospital. 
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COUNTRY SECTION CUBA 


GENERAL COLOME IBARRA CLOSES MTT POLITICAL COURSE 
First Group of Territorial Militia Leaders 
iavana VERDE OLIVO in Spanish 18 Jan 81 p 54 


[Text] Div Gen Abelardo Colome Ibarra, alternate member of the Politburo of the 
Cuban Communist Party and first deputy of the minister of the Revolutionary Armed 
Forces [FAR] had the task of summing up at the inauguration of the Accelerated 
Short Qualification Course for commanders of regiments and deputies for political 
work in the Territorial Troops Militia [MTT]. The inaugural ceremony was held in 
the theater of the Gen Maximo Gomez FAR Academy. 


In his closing remarks Div Gen Colome Ibarra pointed out the importance of the train- 
ing of this group of comrades and the overwhelming need to establish MIT units as 

an essential complement to achieve the maximum of combat readiness of our whole 
people. 


During the ceremony Lt Col Sanchez Villarejo read the registration order of the 
commander of the Gen Maximo Gomez FAR Academy which provides for the adoption of a 
series of measures to achieve the maximum in the training of cadres and, furthermore, 
confers the status of students of the short course on each one attending. 


The opening ceremony, which was marked by solemnity and the evident combativeness 
of the new students, was also attended by Div Gen Sixto Batista Santana and comrade 
Jose Ramirez Cruz, alternate members of the Politburo of the Party; other members 
of the Central Committee; and a large group of generals and officers of the FAR, 
who later spoke with the students. Also present was Armando Acosta Cordero, alter- 
nate member of the Politburo. 


Colome Ibarra's Remarks 
Havana VERDE OLIVO in Spanish 18 Jan 81 p 55 


[Speech by Div Gen Abelardo Colome Ibarra, alternate member of the Cuban Communist 
Party Politburo and first deputy of the minister of the Revolutionary Armed Forces 
[FAR] at the opening ceremony of the Accelerated Short Qualification Course for 
commanders of regiments and deputies for political work in the Territorial Troops 
militia MIT, held at the Gen Maximo Gomez FAR Academy 5 January 1981. ] 
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[Text] Comrades and invited guests. Commanders and officers of the "General Maximo 
Gomez" FAR Academy. Deputy commanders and alternates for political work in the first 
regiments of the Territorial Troops militia, 


The Party, government and commander in chief have decided to establish MIT units 
throughout the country, which, together with our FAR, will defend every inch of 
our territory against any imperialist aggression, 


In view of this decision, as the first secretary of the Party and commander in chief 
stated in closing the second session of the National Assembly: 


"...the response of the masses to the idea of Territorial Militias has been extra- 
ordinary. For the task of militarily strengthening the country and the willingness 
to train and willingness to even provide resources for that purpose, is great, That 
is now under way for us. Those are deep trenches which we are building as of now to 


halt the enemy or to make him pay dearly, very dearly, for any aggression against our 
Fatherland..." 


By a Politburo of our Party the FAR minister has been entrusted with this task, in 
close coordination with peoples government organs at all levels, 


In the context of the organizational measures involved the FAR minister decided to 
give priority and special attention to training MTT cadres, for which purpose a spe- 
cial program has been prepared. 


In this first stage the chiefs and officers of MTT units at the regimental level will 
be trained in intensive short courses at the FAR Academy. At the same time there 
will be other short courses held for battalion commanders and deputies for political 
work at other military centers in the country. 


You are the first cadres of the MTT. You are the first links in an endless chain 
which will culminate in the training of well prepared Territorial Troop units made 
up of some of the best of our people. 


You are now responsible to study and study well and sufficiently, to take advantage 
of the instruction which the Gen Maximo Gomez FAR Academy will provide you through 
its staff of teachers who have a high degree of tactical and operational skills. 
They will know how to bring you, in the best way possible, the knowledge which their 
professional military life has brought them during 20 years of revolution. 


You must assimilate this short course well, for great tasks await you. 


The MTT units are assigned important missions which will require skilled military 
training. The high level of political awareness which the members of our militia 
units have and their loyalty to socialism are not enough. What is required is to 
have the necessary combat ability to repulse any surprise aggression which the im- 
perialist enemy may direct against any of our municipalities or provinces. 


In defending his home area, as a part of the fatherland, the militia member is ce- 
fending the nearest and most valued part of his life. He is defending his production, 
service or study, center and his wealth, and within that context he is protecting his 
family, home, liberty and rights. With the individual actions of each militia mem- 
ber the single defense system of the country is filled out. Thus, there will not be 

a single piece of our national territory which will not be defended by a strong and 
alert Cuba. 
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The MTT must be at complete combat readiness. They must be an impregnable bastion 
of dignity, patrtotiam, nobleness, a living example of cur heroic traditions which 
our Mambi soldiers [of the independence struggle] and th» Rebel Army bequeathed to 
us. They must follow the example of combativeness and ccurage of our glorious FAR, 


Comrades, in this new mission which is assigned to you, always think of what was said 
by our commander in chief in closing the National Assembly. 

"..+eWe have a minimum, elementary moral duty, and that is to ask ourselves what more 
can each one of us do wherever we are; to pledge oursei.«s to redouble our efforts, 
to be more thorough, more responsible, more serious, more dedicated, more self- 
sacrificing, more committed to our cause, our revolution and our people; to be more 
demanding and more examplary in every way. We must pledge ourselves to this, and 

not just at a podium or in a speech, no; we must draw these conclusions out of our 
most intimate self and pledge ourselves before our own consciences..." 


Fatherland or death. We will win. 
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COUNTRY SECTION CUBA 


IMPROVEMENTS IN QUALITY OF COMMUNITY LIFE ANALYZED 
Havana BOHEMIA in Spanish 23 Jan 81 pp 40-41 
[Article by Janet Salva: "A Leap Toward the Future"|] 


[Text] ‘The difference is very great. The place is the same, but the housing and 
the conveniences are different. It is true that at the beginning many did not want 
to leave their piece of land and come to live in the building....It seemed to us 
rather high, I don't know, but the truth is I always liked the idea, and if they 
knew, everyone now would prefer it. And this is natural, because one rapidly 
becomes accustomed to what is good." 


Zenaida Pena says that Fidel Castro came to her house about three times to speak 
with the peasants, including Jose Valido, her husband, who was president of the 
base organization, about the idea of creating a town. 


"He told us that later we would like it, and he was not wrong." 


Before the revolution came down from the hills the vast majority of the men and 
women in the rural sector lived without the most basic conditions for a moderately 
happy life, although they had devoted many years of hard labor to the friend and 
also at that time the slavemaster of man--the land. The school, if there was one, 
was far away, several kilometers, with no roads to get there and no desks. Then 
the rural sector was sown with schools, and also there were people's stores. A 
little earlier, in 1960, the Committees for the Defense of the Revolution (CDR) had 
been founded, and the peasants became members. But they were lacking something: 
they were still scattered, still isolated, which made their participation in the 
political life of the country difficult. The meetings of the CDR and the peasant 
base were held in what the people called "La Juanita," near the people's store. 
People came as the opportunity and the weather allowed, because it was far and they 
even had to cross a ravine, which was sometimes impossible. Now the people need 
only come downstairs to settle everything. Therefore there is greater participation 
and more aid exchanged by the neighbors, thanks to which.... 


Eight years ago, a community was born in Limonar Municipality, Matanzas Province. 
It was called Triunvirato, and with it a new life began. The material improvements 
leap to the eye. One cannot compare a native hut of palm slabs covered with guano, 
with a floor of earth and no electric lights, with the modern buildings which serve 
as homes today, equipped with conveniences to facilitate domestic tasks and make 
life more agreeable: gas stoves, refrigerators, television sets. Living in a 
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community, along with these social changes, has led to greater development in the 
political and the health awareness of the peasants. They have broken with age-old 
habits of life. The community is developing and new activities and needs are 
emerging. 


The first thing the CDR did was to make a survey of the problem of parasites in 
child health, It was found that almost all the children had parasites. The 
peasants, accustomed to going to a doctor only when the disease was in an advanced 
stage, learned to go regularly, on a preventive rather than a purely curative 
basis. And as the polyclinic also offers dental service, a campaign against 
cavities was launched, and all of the peasants went there. 


The efficient work of a CDR in a community yields positive results. Health lectures 
are provided, infant mortality is at zero, cytological tests cease to be a taboo for 
women, and the vaccination of the children is completed in a morning. 


When it comes to voluntary blood donations, the plan is always overfulfilled. 
Popular vigilance and surveillance are at the 100 percent level in Triunvirato. 

It suffices to note that no crime against property has ever been committed. How is 
this carried out? On the block level, with the cooperation of residents in two or 
three buildings. 


The CDR members sponsor the dairy establishments included in the plan: they paint, 
clear ground,clean. The work in education is good: they are familiar with life in 
the schools, not only for the children and the teachers, but for themselves. There 
are schools for adults, one for those who have not yet reached the sixth grade 

level, and the other a high school. And now the community has university graduates. 


A success which is gratifying is the links among all the organizations: if one 
fails to fulfill its role, the others feel the failure as their own. If an activity 
is to be carried out, the CDR, the Federation of Cuban Women [FMC], the enterprise 
management, the representative of the people's government, the youth and the party 
unite their etforts to make it a success. 





Well then, nothing is lacking here, isn't that so? Well, modern forms of life bring 
increasing needs. There is a lack of recreational activities, and what are called 
places to spend free time, for there is only one motion picture theater with 200 
seats which offers two films a week, and the people say they are not box office hits. 
The program is such that if a student goes to the Friday night showing, there is 
nothing else for him to do on Saturday and Sunday. 


Sometimes the CDR organize what they call fairs, but this is occasional and involves 
difficulties, because there is no sound system and "the young people Like 
to hear music very loud--that is how they enjoy it.” 


At Peoples Government review assembly meetings, there are reports on the need for 
recreation, above all for the young people, so that after spending all the week in 
school, they will not run wild in the community, having nowhere to sit but the park. 
However, to date no solution has been provided. 


Also there is a need for a child day care center. They say that a survey was made to 
see what could be done with the economic surplus left over, and the majority wanted 

a child day care center, but this has not been provided. It was decided that there are 
not enough children in Triunvirato to make up the minimum enrollment an installation 


63 





of thie type requires, but there are aleo children of [Triunvirate!] community workers 
who live in Cidra, Guanabana, sugar mill camps and ranches, and perhaps there would 
be enough with the children, 


A stroll through the community reveals a stadium, primary and secondary schools, 
pharmacy, polyclinic with specialized departments, barber elop, hairdresser, post 
office, cafeteria and trade center, And all at close range 


As she passes in front of an apartment, someone calle for Cecilia, the community 
nurse and coordinator of one of the COR sectors, to administer 4 shot to a child whe 
has been sick for several daye Diosdado, the trade center manager, saye farewell, 
he must open the establishment, Jose 5 \sales, the young doctor on whose door the 
people knock constantly, because he in a member of the community, hae to take some= 
one's blood pressure. Several neighbors chat, while some children and an old man, 
machete in hand, clear the weeds which have grown rapidly because of the rainfall. 
These are some of the 1,637 residents in the community, of which 1,001 are CDR 
members. Who then does not belong to the CDR here’? The children, those under 14, 
but they too are organized: they are Pioneers. 


We recall the Thesis and Resolution of the First Party Congress “On the Agrarian 
Question and Relations with the Peasantry," setting forth the task of historic scope 
to be carried out so that the peasants, “of their own will, thanke to the dictates 
of their conscience, out of their own interests, the supreme interests of all the 
people," will advance toward socialist forme of production. 


As the car moves forward, Triunvirato lies behind. Many hands wave in farewell, 
these are some of the members of the community which eight years ago made a leap 
toward the future. 
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COUNTRY SECTION CUBA 


INDEPENDENT PROFESSIONAL ADVANCEMENT SYSTEM EXPLAINED 
Havana BOHEMIA in Spanish 23 Jan 81 pp 84-85 
[Article by Concepcion Duchesne: “Professional Advancement" | 


[Text] The Professional Advancement System for g.aduates of higher educational 
institutions represents, with the scientific degree system, one of the two aspects 
of postgraduate education, which can be regarded as a fourth level of education 
Which has no conclusion. 


Thus it should constitute a subsystem within the national education system, since ite 
goals of scientific, technical and cultural advancement are directly related to the 
spiraling needs for consistent training and advancement of higher level cadres for 
the productive and service sectors. 


And so precisely since the establishment of the Ministry of Higher Education in 
1976, and as 4 priority task for the 1976-1980 five-year period, a general system of 
postgraduate education has been in the process of consolidation, including among ite 
basic components the Postgraduate Professional Advancement System. 


Thies system is a mass system, and its main goal is to complement, update, specialize 
or supplement the knowledge of graduates of higher educational institutions on a 
regular basis, consistent with the requirements of the scientific and technical 
revolution within the framework of the specific needs and development of the various 
branches of production and services where the constant improvement of the knowledge 
of the skilled labor force working in them is concerned. It is a question, then, 

of a specific need, measurable in terms of economic and scientific profitability in 
the development of the country, and not a theoretical embellishment, although its 
realization involves the intellectual development of our higher level cadres. 


Forms of the Professional Advancement System 


This system has four basic forms. The best developed are the posteraduate courses, 
which have as their general goal the updating and complementing of knowledge. They 
last a minimum of 20 hours and a maximum of 120, with a national average ranging 
between 40 and 50 hours. Enrollment has increased from 8,352 in 1977 to 18,161 
(plan) in 1981, i.e. by 2.2 times, a development also reflected in the courses 
offered, which increased from 409 in 1977 to 760 (plan) in 1981, for an increase 

of 1.9 times. 
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Postgraduate studies represent another form of this ayatem, wherein through various 
postgraduate courses, a specialty or reorientation of the eraduates'’ knowledge is 
pursued, In 1980, 50 postgraduate studies programe were offered in the country 

with an enrollment capacity of 1,255 (6.9 percent of the enrollment in postgraduate 
courses), This involves more profound and specialized advancement in close connection 
with new and more complex taske which the higher school graduates must carry out 


The third form is the so-called postgraduate training seasions, This involves 
specific work carried out by the graduate during a given period, which may be done 
within a higher educational or scientific research inectitution, and even at a given 
work center, with a view to improving and consolidating knowledge and practical 
skille in a specific discipline. The postgraduate training sessions were planned on 
a national scale for 1981 and will cover various types of training in mathematics, 
the natural and technical sciences, as well as the medical, agricultural and social 
fields, 


The professional specialization programs constitute the fourth form of the Professional 
Advancement System. This involves a complex system including the other established 
forms within a joint plan with the general goal established by the nature of speciali- 
zation therein, These programs are pursued in the medical science field as a means 

of specialization. 


The plans for the Professional Advancement System are established nationally, based 
on the assessments of need sent to the Ministry of Higher Education by the various 
state bodies. During the preparation of the plan for 1981, for example, requests 
asking for 261 postgraduate courses at the various centers in the professional 
advancement network were received. The plan takes into account as an important 
factor, moreover, what is available at the center which, as scientific and technical 
advancement units, provide professional advancement activities of undeniable 
importance. 


The annual report submitted on the postgraduate courses, study programs and training 
sessions goes to all bodies with a view to the planning of possible participation by 
their professional workers. At the time of enrollment, the graduate must present 
proof of the approval of his body and, what is very important, this system involves 
no requirement as to a minimum age or years since graduation, because the system as 
such seeks precisely to guarantee the needed periodic advancement of our professional 
workers. 


Some Five-Year Indicators 


As we have already said, the number of courses was increased from 1979 to 1980 and 
again 1981, with 409, 765 and 760, respectively, representing an increase of | 

times. However, the specific weight of foreign teachers in relation to native Cubans 
was 26 percent (68) in 1977 as compared to 7 percent (49) in 1981. This reveals the 
Significant fact that with every passing day, the potential for providing this type 
of professional advancement (a fourth level of higher education) depends on our own 
cadres, which in turn is evidence of the greater development of our higher level 
teaching staffs. 


The addition of 351 courses in 1981, as compared to 1977, was accompanied by an 
increase in total enrollment of 9,809 (18,161 in 1981, as compared to 6,352 in 1977). 
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At the same time, it can be noted that the specific weight of outside enrollment 
(other bodies) increased from 56 percent (4,716) in 1977 to 71 percent (12,906) in 
1981, in other words the production and service bodies are participating more 
extensively in the professional advancement of their cadres. 


As to the average number of hours and participants, a tendency toward leveling can 
be seen, an indication that teaching consistency and discipline adapted to the 
principles of the system have been achieved. 


A comparison between the 1980 and 1981 courses shows uu ‘hat the trend toward increase 
is continuing toward about 800 courses, while total enrol. sect has reached almost 
19,000, Similarly, the importance of outside enrollment can be readily appreciated, 


Where a comparison between the enrollment capacity in 1980 and 1981 by scientific 
branch is concerned, we see that a similar percentage distribution was maintained, 
with a slight increase for the technical sciences and also a slight decrease for the 
medical sciences. As to the social sciences, the enrollment structure in 1981 will 
be: 


economics, 2,080, or 1l percent of the general total; 

pedagogy, 1,362, or 7 percent of the general total; and 

others, 5,432, or 30 percent of the general total. 

However, the figures for the agricultural sciences are still very low. 


As to the postgraduate study sessions for 1981, which as we know cannot be compared 
quantitatively with the courses, the figures are relatively satisfactory and reveal 

a substantial development in comparison to the beginning of the five-year period. 

Here the number of farm studies totals 8 (23 percent of the total), and the enrollment 
totals 100 (12 percent of the total). 


Finally, the training plan for 1981 comes to a total of 148, with 179 places, showing 
that a polyvalent aspect has developed in the different specific variations of the 
Professional Advancement System. 


The most general conclusion we can derive from a brief analysis of these figures is 
that the establishment of this Professional Advancement System during the five-year 
period we have just concluded provides an important foundation for the building of 
socialism in our country where higher education is concerned. 


Comparison of Enrollment Capacity 
for the 1980 and 1981 Plans by Scientific Branch 


Subject 1980 z 1981 

Total 18,627 100 18,161 100 
Mathematics and Natural Sciences 3,145 17 3,229 18 
Technical Sciences 2,216 12 2,592 l, 
Medical Sciences 3,183 17 2,404 13 
Agricultural Sciences 1,059 6 1,062 6 
Social Sciences 9,024 48 8 ,874 49 
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Postgraduate Studies: Distribution 
by Scientific Branches for 1981 Plan 


Subject Studies Enrollment Total 
Number z Total z 
Total 4 100 819 100 
Mathematics and Natural Sciences 6 18 159 19 
Technical Sciences 9 26 205 25 
Medical Sciences l j 10 l 
Agricultural Sciences 8 23 100 12 
Social Sciences 10 30 45 43 


|Figuresas published) 
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COUNTRY SECTLON CUBA 


PORTUGUESE EDITION OF SPANISH=LANGUAGE MAGAZINE 
Luanda JORNAL DE ANGOLA in Portuguese 14 Feb 81 p 10 


[Exceprts] The Cuban magazine PRISMA is now being published in a Portuguese- 
language edition aimed mainly at the lusophone African countries, Portugal and 
Brazil. The publication of the Portuguese-language version of the Latin-American 
magazine was celebrated day before yesterday in Luanda during a simple but highly 
significant ceremony attended by the secretary of the MPLA-Labor Party Central 
Committee for DEPPI [Department of Propaganda and Information), Pedro Pacavira 
and the Cuban ambassador in Angola, Francia Mestre. 


PRISMA is a valuable instrument in the struggle of the peoples against imperialist 
domination and against the kind of disinformation targeted especially against 
African Portuguese-language countries because of their strenuous efforts in the 
construction of new societies Besides its internationalist character, the 
magazine provides consistent and objective information within a revolutionary 
spirit. The revolutionary nature of the magazine was referred to by Pedro Pacavira 
yesterday, when he said that the new version of PRISMA will provide to Lusophone 
peoples a genuine knowledge of the revolutionary worid and of its achievements in 
the field of freedom and international peace. 


The first edition of the Cuban magazine PRISMA includes various articles on the 
struggle of the peoples of Latin America, as well as one article on our country 
titled "Angola Five Years Later.” 


This article, written by the magazine's corresponcent in our country, Erasmo 
Terrero, stresses the principal successes achievec by the people and by the 
Angolan revolution in the first 5 vears of independence despite the constant 
South African attacks to which our country has been subjected. In our country 
the Portuguese-language edition of PRISMA will cost 50 kwanzas. 


CSO: 4401 
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EL SALVADOR 


"LE MONDE' REPORTS ON EL SALVADOR FIGHTING, NEIGHBOR'S ANXIETIES 
LDO31019 Paris LE MONDE in French l-2 Mar 81 pp 1, 4 
[Francis Pisani dispatch: "The Ineurgents' Motley Array of Armaments") 


[Text] Mexico--"If only we had half the weapons which the enemy alleges we have we 
would have no difficulty in seizing several of its barracks and capturing the equip- 
ment which the Salvadoran army is receiving by transport planes from the United 
States or the Panama Canal," a guerrilla leader told us 2 weeks after the start o' 
the general offensive in January. 


He had led the attack on the Zacatecoluca barracks near the San-Vincente volcano-- 
one of the guerrilla's strongholds. In this attack the guerriilas had used automatic 
rifles and "gunless artillery," which, it must be admitted, is of Vietnamese inspira- 
tion. The principle is simple: you dig a hole in the ground on a slope. At the 
bottom you place an initial dynamite charge whose function is to detonate a second 
charge laid on top of the first which explodes at a distance of a few tens of meters 
but cannot destroy concrete structures. 


From observations in the field the revolutionaries’ armaments and their military knowl- 
edge seem | imited. 


We visited two of the zones which the Salvadoran army attacked with most persistence 
and most means in the past few days: The village of San-Lorenzo and the San-Vincente 
volcano. The 60 guerrillas in San-Lorenzo had only one bazooka. The most important 
zone had only one automatic rifle captured a few days before during the attack on the 
city of San-Esteban. The soldiers who ousted the guerrillas confirmed to us that a 
bazooka had been used and they had recovered some shells from it. 


On the slopes of the San-Vincente volcano some fighters were armed with pistols, 
rifles, machetes and even catapults. The guerrillas proper had Fal automatic rifles; 
were told about .30 machineguns and we saw a .5/7 caliber U.S. rifles which is less 
than 1 m long but which some people, in view of its extraordinary technical perform- 
ance, regard as a real recoilless gun. 


In Chalatenango, another guerrilla stronghold in the north of the country, the colonel 
commanding the area, who had only 70 men under his order when the attack came on 

10 January, told us he was not worried for a moment since "they clearly only had 
rifles and bazookas which were totally inadequate for capturing the barracks." 
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The Salvadoran revoiutionaries use a large quantity of weapons which they manufacture 
themselves, They are proud of their hand grenades and mines, The latter, however, 
are in most cases less well-designed chan the ones previously manufactured by the 
Nicaraguansa, 


The most extraordinary display of guerrillas weapons which we saw was the one mounted 
by the national guard at its headquarters 6 days after the offensive was launched, 
According to the authorities there was enough to arm three batallions, Nobody has 
ever been ableto see so many modern weapons in the guerrilla camps themselves, 
Hitherto the guerrillas have used (German) G-III auton “fe rifles, (Belgian) Fals, 
(American) M, 168, and (Israeli) Galils. The presence o: « few Israeli Uzi and 
American AR 15 sub-machineguns has also been observed, They nave a limited number 

of lighe .30 machineguns, U.S. and Chinese (Rege) bazookas, .S. M79 grenade launchers, 
some .57 caliber "canon rifles" and a very small number of 60 and 81 [presumably mm] 
mortars “captured" from the army. Furthermore their main source of supply is the 
international arms black market. The closest market is Nicaragua where, in the 2 
days of generalized chaos between Somoza's departure and the Sandinists' arrival, the 
population seized a major part of the national guard's arms with which they are now 
boosting their incomes by selling them, 


By kidnapping businessmen and diplomats the Salvadoran revolutionaries have amassed 
a war fund estimated at $50-65 million, with overseas aid playing a contributory role. 


According to junta foreign minister Chavez Mena, El Salvador's problem can be attri- 
buted not so much to foreign powers sending arms but to the "structural causes o! 
social collapse: poverty and injustice." Moreover that seems to be the opinion 
held by the country's closest neighbors. 


In the United States itself Arthur Schlesinger published an article in the WALL SIREFT 
JOURNAL for 23 February which reads: "Even the moderates (in the opposition--Pisani 
note) are undoubtedly prepared to buy arms from Cuba, Ethiopia or Vietnam. That should 
not surprise or alarm us inordinately. The American revolutionaries accepted aid from 
France 200 years ago. That did not prove that they were disciplined agents of European 
monarchies but simply that they were fighting for their lives." In Latin America the 
tour which White House envoy General Walters is making to convince Washington's 

allies of the communist threat is encountering strong reservations from such countries 
with such little pro-Soviet feeling as Peru, Mexico and even Brazil. Venezuela, which 
supports the Salvadoran junta, is also showing signs of anxiety. For instance the 
Venezuelan ambassador to the OAS has just stated that Mr Reagan's policy of moving 

his confrontation with the Soviet Union to Central America is causing some unease 
within the Christian Democratic Government, 


People on this continent are paying close attention to the fact that President Lopez 
Portillo, who has undoubted international authority, has not missed an opportunity 
to adopt very firm stances in the past few days. He stated 24 hours after General 
Walter's visit that the Cuban people are the dearest of all Latin American peoples 
to the Mexicans. He protested at "The Arrogance of Military Power" and regretted 
the fact that the region should be raised to "the undesirable rank of a strategic 
border." 


Receiving Bahamas prime minister on Tuesday 24 February President Lopez Portillo 
said he thinks it "neither natural nor reasonable" for the powers "to fight our 
battles as if they belonged to them." He added [appararent line drop] "it we really 
want to solve our problems,” he continued, we must tackle their causes which are 


social and economic." ” 
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COUNTRY SECTION GUATEMALA 


COLOMBIAN FOREIGN MINISTER'S REMARKS HAILED 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 17 Feb 81 p 3 


[Editorial: "Colombian Foreign Minister Describes General Lucas as a President 
Latin America Can Be Proud of") 


[Text] One of the most eloquent and objective testimonies of the prestige that 
the president of the Republic of Guatemala, Gen Fernando Romeo Lucas Garcia, 
enjoys throughout the world and particularly in Latin America, was voiced on the 
evening of Monday, 16 February, when Colombia's foreign relations minister, 
distinguished attorney, writer and journalist Diego Uribe Vargas, publicly 
expressed his views on our chief executive. 


Speaking immediately after he was presented with the Grand Cross Grade of the 
Order of the Quetzal, his excellency the foreign minister of Colombia stated 
that Gen Fernando Romeo Lucas Garcia was a president of whom Latin America could 
be proud. 


Such words are particularly meaningful since they come from the foreign policy 
representative of a nation like Colombia, which enjoys such high international 
standing because of the brilliant careers of its illustrious citizens, its 
devotion to democracy and its word, which is respectfully heeded throughout the 
world. 


The assertion by Colombian Minister Dr Diego Uribe Vargas is worthy of the 
highest credit. Not only is he a foreign minister; he is also a writer and 
journalist whose pen has won for him one of the most prestigious and respected 
places in Spanish letters. 


Dr Uribe Vargas is among the most well-rounded of men and is an outstanding 
expert on Guatemalan culture. When he arrived in the country last Sunday the 
15th at 2000 hours, he said that he was an admirer of the isthmus' dean of 
newspapers , DIARIO DE CENTRO AMERICA, and he supported his opinion by citing 
articles, mentioning writers and journalists and pointing to specific editions 
of this paper. He even said that DIARIO DE CENTRO AMERICA published a valuable 
review of his latest book, along with a photograph of him. The article was 
written by Dr Antonio Cacua Prada, the fine writer who for several years was 
Colombia's ambassador in Guatemala, conducted the finest research study on 
founding father Dr Pedro Molina and was declared a "distinguished colleague" 
of the dean of newspapers. 
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In the Protocol Room at La Aurora International Airport, the Colombian foreign 
minister made express reference to several Guatemalan writers and had very 
praiseworthy things to say about Central American writer Argentina Diaz Lozano. 


Dr Uribe Vargas was accompanied by the private secretary of the Foreign Ministry, 
Ambassador Hector Jairo de los Rios, and First Secretary Rafael Herroter; our 
ambassador to Colombia, writer and journalist Aquiles Pinto Flores, had arrived 
beforehand. 


Minister Uribe Vargas' trip has marked another step forwarc in bolstering 
cooperation between Guatemala and Colombia, as a "Technical and Scientific 
Cooperation Agreement" was signed during a ceremony yesterday, Monday, in the 
Foreign Ministry. 


It has been noted that Dr Uribe Vargas gave a very meaningful description of the 
Order of the Quetzal, the highest decoration that Guatemala awards. As we know, 
he was presented with this order in the Grade of the Grand Cross at a solemn 
ceremony in the Banquet Room of the National Palace. 


The Colombian minister said that receiving the Order of the Quetzal was like 
being presented the "Order of Freedom in the Americas." Minister Uribe Vargas 
extolled the symbolism of the Guatemalan bird. 


The Colombian minister made his remarks in a magnificently eloquent impromptu 


speech filled with literary brilliance and charm. He was warmly applauded by 
his distinguished audience. 
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COUNTRY SECTION GUATEMALA 


PAPER NOTES BELIZEAN OPPOSITION TO INDEPENDENCE 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 13 Feb 81 p 3 
(Editorial: "Open Opposition in Belize to Proposed Independence" 


[Text] There is mounting opposition in Belize to the government party's plan to 
have the territory, which is really part of Guatemala, declared independent. 


The opposition party, the United Democratic Party (UDP), and major sectors of the 
press are pointing out, with plentiful reasons, that the plan for independence 
is inappropriate, untimely and disadvantageous. 


The critics are assailing the plan at its foundations. They point out that 
Great Britain cannot bring about the independence of Belize until it knows for 
certain how the inhabitants of the territory feel about independence. 


The United Democratic Party reminds Great Britain that "its decolonization policy 
respects the desires of dependent territories as to a suitable period of time 

for the change of constitutional status" and recalls the statement by Sir 
Anthony Parsons, Britain's representative at the UN, who said on 17 October 1979 
that the British Government "would not force a constitutional change or, of 
course, independence, on any British dependency that did not seek it." 


The UDP notes that any move must be based on respect for the wishes of the 
inhabitants of each territory. 


Therefore, the UDP reasons, Great Britain cannot, on its own initiative, force 
a constitutional change and independence on the people of Belize. 


Only the manifest will of the Belizean people can accord the necessary validity 
and legality to a decision as fundamental as a declaration of independence. 


Newspapers and the political opposition in Belize stress, in this regard, that 
under current circumstances it would be impossible to accurately sound out the 
will of the Belizean people, owing to these two facts: 


First: Any plebiscite or referendum in this regard could not be handled 
exclusively by the party in power, which has used independence to remain in 
government. 
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In order for a referendum to be fair and impartial, the campaign Leading up to 
it must be under bipartisan control. 


Second: The only functioning radio station in the territory at present is Radio 
Belize, which is completely controlled by the United People's Party, the group 
currently in power, 


Its control over Radio Belize has led to inadequate ne © reporting for the 
territory's residents. The station broadcasts only news sid commentary that 
further the political line of the United People's Party. 


Owing to this lack of adequate information, the people of Belize would be unable 
to properly assess the nature and impact of the proposed independence and, 
therefore, to decide wi *ly what course they should take. 


Another aspect that is directly related to the problem of Belize's possible 
independence and that has given rise to arguments against it has to do with 
defending the new independent state. 


Belize newspapers contend that if the country becomes independent, it will not, 
logically, be able to ailow British troops to remain there indefinitely. 


They argue that if an independent Belize accepts the support of troops from 
another country, it will have no assurances that they will remain, inasmuch as 
any country could withdraw them whenever circumstances relating to its own 
foreign policy so dictated. Moreover, the Belize papers ask: Who would pay 
for the troops and their weapons? 


This means that the inhabitants of Belize ought to carefully ponder the grave 
danger involved in placing their presumed independence in service to outside 
powers that would perhaps usurp forever their sovereignty and decistonmaking 
latitude. 
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COUNTRY SECTION NICARAGUA 


COUNTRY'S HUMAN RIGHTS RECORD APPLAUDED 
Managua BARRICADA in Spanish 10 Dec 80 p 3 
[Editorial: "Human Rights Do Prevail Here"’] 


[Text] When President Carter inaugurated his human rights policy a few years ago, 
capitalism seemed to rejuvenate itself ...and to some dreamers, it appeared that 
all of its legacy of misery and oppression was going to disappear. They were the 
principles of human rights, a program of social redemption, transformed into a 
demagogic instrument, into a policy of imperial domination...it even came to be 
called "the policy of human rights." 


It is nonetheless a step forward when the exploiters and oppressors recognize that 
human rights are not respected in the societies that they so avidly subjugate and 
that the preeminence of minority interests violate the human and historical rights 
of the working majority. Nevertheless, this recognition, besides being cynical, as 
are all bourgeois policies, could only be limited to the narrow interests of class 
and to the strategy of domination of those it served. It was also historically nar- 
row because it focused only on the effects of rapacity and oppression without want- 
ing to see the causes and much less to recognize the necessary character of the 
revolutionary changes precisely so that the human rights of the people might become 
a reality. 


Without the revolutionary overthrow of the Somozist dictatorship and the elimination 
of that regime's social and political base, human rights would not be effective in 
our country. Without the elimination of the relationships of exploitation and 
oppression which gave rise to the loss of the people's rights, it would be impossible 
for human rights to have been a social and everyday practice of the people of San- 
dino. 


In the same manner, without the revolutionary elimination of the reactionary and 
proimperialist regimes of Uruguay, Guatemala, Chile, Bolivia or El Salvador, and 
consequently of their social and political bases and the relationships of exploita- 
tion and oppression which they gave rise to, it will be impossible for those fra- 
ternal countries to enforce their rights, in short, their national and social 
liberation. 


The fact is that human rights, the right of the people to liberty, to determine 
their own destiny, to peace, work, food, to health and housing and to material and 


76 





Spiritual growth, cannot be obtained under conditions of imperialist exploitation 
and oppression. The rights of the people are more than declarations and outward 
appearances. more than "defense" committees for those appearances, which are horri- 
fied not L, the abuses that the people suffer but rather because these same abuses 
migit awaken the people to the revolutionary struggle for their liberation. 


The struggle for human rights is the struggle for the revolution, for the national 
and social liberation of the people. And today, Internacional Human Rights Day, the 
Nicaraguan people offer, with legitimate pride, to their fraternal countries, a 
victorious Revolution, the historically necessary co:. {tion for the full exercise 
of human rights. 


The failure of the "human rights policy" is not a result of the "downfall" of the 
current North American policy, but it is rather the failure of imperialism, histor- 
ically incapable of warding off the liberation struggle of the peoples who are 
victims of its domination. In fact, human rights as an imperial policy failed in 
its attempt to grant a veneer of "humanity" and modernization to its kindred re- 
gimes. And it failed in its attempt to offer substitute "formal rights" while it 
deprived us of real rights in order to turn the people away from their revolutionary 
Struggle. However, the social program which is expressed in the principles and in 
the Declaration of Human Rights, far from failing, is personified in the strugg!e 

of the people for their social and national liberation. Nicaragua is simply another 
example which illustrates that truth. 


9787 
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COUNTRY SECTLON NICARAGLA 


ERP LEADER DISCUSSES CURRENT SITUATIO" 
Managua El, NUEVO DIARIO in Spanish 15 Dee 80 pp 1, 10 


[Interview with Joaquin Villalobos, commander in chief of the ERP [People's Revolu- 
tionary Army], by Richard Iearra on 15 December 1980 in San Salvador "ERP Certain 
of Victory") 


[Text] "No revolution can propose the complete annihilation of the armed forces, 
because the struggle also takes into account political considerations. What concerns 
. Our people is that their hope for a democratic revolutionary government become a 
possibility and that it be backed by a new army that will guarantee the people's 
conquests,” said Commander Joaquin Villalobos, a member of the FMLN |Farabundo Marti 
National Liberation Front] command in his role as commander in chief of the ERP. 


Villalobos, 28 years of age, is well known in his country for having been the person 
who conceived and planned the moet ingenious and spectacular military actions carried 
out by the ERP. He has been designated, after Commander Cavetano Carpio, as the 
second most eminent personality on the Unified Directorate of the FMLN. 


"We believe,” he continued, “that our enemies have put themselves in charge of spread- 
ing the mistaken belief that we are seeking the physical death of all of the members 
of the armed forces. That is not true nor is it possible. 


"We believe,” he added, “that what should definitely be eliminated is the army as a 
servant of the dominant clase and as the instrument of the politics of imperialism. 
This tendency is represented by the high command of the armed forces, bv the most 
reactionary sectors, which also includes sectors of the lower hierarchy and by 
certain groups which are already specialists in repression ag.inst the people. 


"We also believe,” he indicated, “that the sectors of the army that take a progr: 
sive stance and that have voatriotic and revolutionary proposals are going to pilav 
an important part.” 


[Ouvestion! Commander Villalobos: the government calls you terrorists. What 
you have to savy about that? 


[Answer] They label as terrorist all the methods that our people and all of Latin 


America have had to use in order to remove from our land all U.S. Government in- 
fluence and to remove all that hinders our people from exercising eelf-determinat ton 





we are fighting 4 war of Liberation, The very fact of the seope of the war at 
this time ta irrefutable proof, 


\Question’ The world talks of your already having liberated a territory. Can it be 
said that the eastern gone of Moragan is a liberated zone’ 


\Answer|] In the political sense, yes, because the presence of the enemy is insignif 
icant now that it has no support base. Everyone is involved with our revolutionary 
forces. The enemy militarily controle a few areas, but our forces have the area 
permanentiy surrounded which makes their mobility ve. difficult. Large areas of 
land are under the almost complete control of our forces, 


[Question] Can you estimate when all of the territory will be controlled by the 
revolutionary forcea? 


|[Anewer| That has to do with a general plan that not only involves Morazan. There 
are other regions that are aleo engaged in battle. As the general plan for the 

war moves ahead as a whole, Morazan will be Liberated as well as the entire Republic. 
We are certain that we will defeat the armed forces, because to achieve victory, we 
depend on the skill and the bravery of all of our people. 


|Question|] What firepower do you presently have? 


[Answer] We cannot give public information regarding the military situation, be- 
cause our enemy would take advantage of it. We can state, however, that the manu- 
factured weapons possessed by the revolutionary forces are used in combination wit 
what are classified as homemade arms, and above all, with the heroism and braver, 
f our troops. We are using the weapons that we have to halt the offensive of 
annihilation and to attain military victory. Our enemies are going to start losing 
more and more of their manufactured arms because of our military action, and this 
war materiel which we recover will pass into the hands of the revolutionary force: 


‘ 


In this respect we expect that our firepower will increase significantly. ywever- 
theless, we cannot say that the power of the enemy is going to lessen, Secause ther: 
is a whole imperialist power backing this army that is continualiv providing it 
with modern weapons. in any case, we will achieve victory because history has 
shown that the people will overcome in spite of a ftirepower inferiority of the 


enemy. 








COUNTRY SECTION NICARAGUA 


HUMBERTO ORTEGA DEFINES DEFENSE, STRUCTURE OF ARMED FORCES 


Managua BARRICADA in Spanish 12 Feb 8) pp 1, 6 


[Interview with Defense Minister and Commander in Chief of the Sandinist People's 
Army Humberto Ortega Saavedra, by Marcio Vargas A.; date and place not given] 


[Text] In an interview with BARRICADA, Commander of the 
Revolution Humberto Ortega Saavedra, minister of defense and 
commander in chief of the Sandinist People's Army, has 

given a comprehensive definition of what defense means in 
Nicaragua and spelled out the individual role of each organ 
of the Armed Forces in defending this country militarily. 


This interview with Commander Ortega is of special interest 
to readers because of the in-depth, detailed manner in which 
he broaches the problem of defense, a revolutionary priority 
in 1981. 


The text of the interview went as foldows: 


Plans To Destabilize and the Organization of the People 


[Question] Why is 198! the year of defense’ And why this year, |8 months into 
the revolution? What does the term defense involve here? 


[Answer) In labeling 1981 this way, the National Directorate of the Sandinist 
Front is trying to make the working people, the entire nation realize that 
there is a threat to the interests of the revolution, in other words, to the 
people, who are the core of the revolution, from the most reactionary sectors 
of imperialism and of the region, headed up by the warmongers, the militarists 
and their immediate social base: the defeated Somozists, the armed gangs of 
Somozists who were defea ed on 19 July 1979. 


We are stressing defense this year because late last vear and over the first 

few weeks and months of this year, you and our people have surely noticed how 
the Somozgist ga zs have been intensifying their armed activities and how the 
counterrevolutionaries have been bolstering their activities in the sphere of 
political and ideological diversionism and both internal and external propaganda. 











then, there 4 rea@i daneer Of raah, anachronistic attacka trom the country 
reactionary, treasonous sectorae, backed Dy the most reactionary overseas: 
aectors (with armed Somogiaets or with members of the Cuban counterrevolution 
supporting these armed gangs, with reactionaries trom the Guatemalan Army ot 
military personnel from other governments in the area), they are trying to 
cart ut political, tdeological, propaganda and military activitais t pot 
ut mony, wh wae torn apart by the exploitation and prese@ion of the 
Somogasa and by the Nard and bloody war that we ih © wage to free ourselves [yt 
the Somoeza tyranny, in rder to create an atmeaphere rage roote oppyvsition 
to the government and the revolution. 
They are trying to deatabilize our government, our revolution, that tix 
activities of these armed gangs, together with the unatadle meatic political 
climate in certéi meni our society, especially the most dbacKward on: 
jUSELI nore wicera ni international-level &eptreesion, la other words, what 
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Defense: A Comprehensive Approach to the Revolution 


(Question) In addition to being the year of defense, 1981 is the year of 
production, What is the specific correspondence between them? 


[Anawer] Production goes hand in hand with defense, in the sense that ae tar 
as the economy is concerned, the most important thing is to boost productivity, 
to boost the country's output levels, which our immediate recovery plans call 
for in all spheres of the economy. 


They come down to more or leas the same thing, because without in-depth efforts 
in production, our defense levels decline, because if our working people do not 
achieve more or less acceptable production levels conducive to the revolution's 
plans, thie will inevitably affect the revolution's defense capabilities, since 
they stem from the creative, self-sacrificing production efforte that our 
people put forth. 


The approach to defense, however, comprises politics, diplomacy, economics, 
morale and the military. In other words, defense entails a comprehensive 
approach that includes all aspects of government, the masses, political and 
propaganda work, organization, the economy and the military too. but in our 
slogan "The Year of Defense and Production” we decided to put production on an 
equal footing with defense because it is the most vitally important element. 
The economy needs defense to bolster the revolution's, the people's defensive 
capabilities. 


Strategic Investments ‘0° Consolidate What We Have Achieved 


[Question] And if we look at it the other way, what does the development of 
defense have to do with the reconstruction of the country? In other words, 
what impact does the consolidation of the Armed Forces, for example, have on 
the reconstruction of the country? 


[Answer | The Revolutionary Government has taken the process's most urgent social 
and economic factors as a whole very much into account and is trying to attend 
to them so that it can gradually overcome our difficulties and satisfy the 
people's most urgent demands. 


But the revolution is not neglecting the problem of defense, because it knows 
that there is a real threat of a counterrevolution that would like to destroy 
the Sandinist revoiution. Therefore, although enormous efforts to organize 

the masses and our resources for defense entail something of a mtradiction 
with social demands and the expenditures that the country ought to be makings 

im other spheres, it is also true that if we did not look after our detens: 

in a bid to channel all or most of the country's potential into the other areas, 
we would be giving our enemies an opportunity, so to speak, to fully regain 
power. Our peopie would lose the iittle that thev might have gained in this 
regard by earmarking all resources for social and economic goals and neglecting 
defense, because if the counterrevolutionaries regained ; 
revert to the exploited, oppressed conditions to which they were subjected in 
the past, without any prospects for emerging from their backwardness and 
poverty, prospects that the revolution 18 now giving ther 


wer, our people would 
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shameful conditions of bloodthirsty oppression and exploitation like the ones in 
Nicaragua, In this sense our revolution-the triumph of the poor, the workers, 
the underprivileged in Nicaraguashas been an encouragement to the poor, the 
underprivileged, the exploited and the repressed in the other countries on our 
continent, especially the countries closest to our republic, and thie is a 
phenomenon, an objective phenomenon that we cannot prevent. But the triumph of 
the revolution not only encourages those who are today enduring situations 
Similar to what the Nicaraguan people endured; it also reactivates the maneuvers 
of those who oppress and repress their peoples and who are not happy about this 
grase roots revolutionary change in Nicaragua, 


So then, to the extent that our revolution becomes a tangible example of justice 
and, in particular, resolves the economic and social crises of the people, to 
that extent the counterrevolutionaries, the most reactionary sectors in the area 
become worried about these developments and firet of all try to show the peoples 
of the area that our country's way to achieve social welfare and surmount 
economic crises, the way proposed by Sandinism, is mistaken and impossible, in a 
bid to wean those peoples away from supporting us morally and politically, to 
disillusion them, 


On the other hand, based on this situation, they are trying to carry out various 
diversionist measures, as 1 noted before, in the fields of politics, propaganda 
and ideology to bring about the conditions so that they can military shatter the 
power of the people in Nicaragua and return to the past, thus eliminating what is 
a real example to the peoples who are enduring 4 situation similar to what the 
Nicaraguan people suffered under the Somozas. 


Therefore, without lapsing into alarmiem, we feel that there is a definite 
possibility of armed aggression against Nicaragua, especially during the initial 
months and years of the revolution. 


The threat of armed aggression will exist as long as the counterrevolution exists, 
and to an even greater degree during the initial years of the revolution, during 
the months we have ahead of us in 198). 


Thus, without being alarmists or demagogical, we are indeed asserting that ther: 
are threats of armed aggression, which could complicate the political pictur: 
in the region if such armed aggression were of major proportions and backed by 
various reactionary governments. 


This does not mean that if they tried, they would be able to win We do know 
that the picture in the region would be complicated, but we also know that they 
would not be able to win, because although it is true that this process is just 
now being consolidated, it is also true that one thing is already consolidated: 
the determination of the Nicaraguan people to be truly free and not to be 
exploited, humiliated, oppressed and impoverished ever again. This has been 
consolid*ted; this does not remain to be seen. Thais moral and political strength 
is the main strength that the revolution can rely on in carrving out its detense 
efforts to face these real dangers contronting a true revolutionary process 
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Building the New Army 


[Question] Somogisat guards have appeared before the special tribunals and said 
that they were members of the National Guard (GN) because they wanted to defend 
our homeland, 


[Anawer| Lt was impossible tor Somogiam, the Somogist military arm to detend 
Our seoverei ently because under Somoga our sovereignt wis totally surrendered to 
the interests of imperialism, and Somozism did not deviionp, that is to say, did 
not have to develop a real army to detend the sovereignt: of our homeland, Why? 
Because there wae no threat of aggression from anyone, from any government in 
the area, much leas from his masters in the United States. 


Thus, they devel: ped a basically repressive military, an armed force desipned to 
repress the working people, the people who opposed the exploitation, 


because of the revolutionary nature of Sandinism, because of the anti-imperialist 
nature of our revolution, we have had to rush ahead at an incredible speed in 
building a real army to defend our new sovereignty from the threats of foreign 
aggressors who would impair it, 


In this regard, che Somozgist gangs are a direct threat to the nation, to our 
sovereignty because they are the spearhead of the most reactionary and warlike 
sectors of imperialism and of the region, which in one way or another are trying 
to make conditions ripe for intervention, Lor a broader armed aggression. 


The reactionary sectors inside the country, the sectors of the treasonous 
bourgeoisie ATC Ais a threat to our sovereignty, to our republic, to our selt- 
determination, to our homeland, because with their activities they are serving 
the interests of the sectors that are attempting by dint of superior military 
forces to completely impair our sovereignty, for the purpose ot destroying the 
revolutionary government that exists in our country, in our new homeland, in 


ur new Liberated meland. 

Ihereiore, we are level pin, uur defense in two directions: detending out 
country's sovereiyvxnty 1 its i ang lefending the interests t the people, 

which are the interests of the revolution. These are the two detense policis 
tf our Sandinist yvolution, 


uet Une Army He 


|Question] What is the individual importance, the specific roie of the various 


unite of the Armed Forces in defense tasks? 

[Answer] As far as the purview of the Armed Force: ire concerned, the : 
several aspects to defense. As tar as internal .cder is concerned, c 
crus 3o that all t the state's judicial, social and ex om) requiremeni i7 
met and anarchy does not arise, that role is filled by the police. 

Then there is also the aspect otf State Securit’, which does intelligence and 
counterintelligence work to opportunely uncover the activities of th: unter- 





revolution in all spheres of society so that they can be cut short before they 
unfold, 


On the other hand we have the army, which is the bastion of the people organized 
in combat troops basically to confront any aggression from the outside. 


We also have the Sandinist People's Militias, which are vital units for the 
defense of the people in all spheres of production, not only production, though, 
but for performing all of the Armed Forces’ other tasks as well, 


There is a close-knit interrelationship among the various branches or units of 
the Armed Forces, and we therefore feel that here in Nicaragua today we have a 
single army composed of the forces of the Sandinist People's Militias, the 
Interior Ministry and the Defense Ministry. 


We Now Have a Real Army 


[Question] As regards the Sandinist People's Army in particular, what level 
of development has it achieved so far? 


[Answer] Our people can take satisfaction that they now have a true instrument 
of the people (which is the most important thing) that identifies with the 
interests of the revolution and is capable of defending our sovereignty against 
the aggressions of the enemy. 


In spite of major difficulties, we have succeeded in overcoming the shortcomings 
and mistakes that our inexperience caused us to commit over the first few months. 
What enabled us to do this was basically the enthusiasm and the high level of 
moral and combat readiness that the members of our Sandinist People's Army (EPS) 
derived from the past struggles of our people. 


What I mean to say is that our main accomplishment so far is the high level of 
moral, combat and political readiness of the members of the Sandinist People's 
Army, both its civilian workers and its military personnel. 


This has enabled us to bolster our levels of discipline, planning and 
organization and make a big leap forward in the combat training and mobili- 
zation of the troops, as well as bolster our technical, practical, organiza- 
tional and modern combat capabilities among the ranks of the EPS. 


It would probably take too long to detail all of these advances, but we have 
made progress in discipline, we have made progress in planning, we have made 
progress in the experience of the commands and the st ffs, we have made progress 
in human and revolutionary ties in the military, between the superior and lower 
commands and between the Lower commands and the troops under them in general. 

I can also say that the coordination, techniques and skills that the superior 
military commands must rely on to consolidate the tasks required of a modern 
army are developing quite quickly, basically as a result of this great 
enthusiasm and this great awareness of the need to prepare for our armed 
defense because it is vital to the interests of the revolution. 
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The Army=People Relationship and [ts Problems 


[Question] The quartering of EPS troops is likely causing problems in their 
relations with the rest of the people. How is this being combatted? 


[Answer}) Il must point out that even though our troops and officers lead a 

hare lite with many sacrifices in the army and are always stationed in their 
barracks so that they can meet the demands of combat training, our army has not 
lost its much=needed ties with the rest of the ceve..rion and basically with our 
working people, 


To this end, the most important tool that our army has is its political units: 
the political and cultural sections in the Ministry of Defense and the Political 
Direcorate in the Interior Ministry. 


This has enabled us not only to bolster the levels of awareness, the political 
and ideological levels within the Armed Forces but also to develop more active 
ties with the rest of our society, fundamentally with our working people. 


Of course, our permanent channel of communication with our people is basically 
the Sandinist People's Militias. But our quartered troops have also now begun 
to get involved in a series of artistic and cultural activities, social inter- 
action with students and workers who come to the barracks and military bases 
to share the revolutionary human warmth that each segment of society feels, 
including, in this case, the army. 


Thus, we have taken care to develop a whole series ol activities to enable our 
rank and file, our comrades in the barracks carrying out various military tasks, 
to maintain as smooth conmunication channels as possible with the rest of 


society. We have been able to do this above all because this is an eminently 
grass roots army and because the working people are no longer afraid, as they 
were before, of going to a military base, a military region, to a barracks. 
we Ari ough on Abuses 


Question] Now then, what about individual shortcomings...that is to say, case: 
] 


ot abuse ot authority: 


[Answer] We are tough, unyielding and we will continue to be tough and 


unyielding on moral ortcomings, on offenses that any member of the Armd 
Forces commits ayainst our society, against our people. And when we have come 
across arrogant attitudes, disrespect for our people and abuses of authority, 
we have been touch and we will continue to be tough so that we can gradually 
liminate certain practices that unworthy representatives of our Armed Fore: 
were engaged in during the difficult initial months that we in the Armed Fore: 


time has gone y, we have tried harder to detect thes short ings, these 
individuals and enforced the laws that this revolutior applies Co anyon 
threatening our working people, anyone showine a lack of respect for or harming 


our peor le, anyone tarnishing the mage ot the Armed Forces, which ought to bs 
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truly revolutionary, truly consistent with the image of the revolution, the 
image of the revolutionary Nicaraguan people. 


The Ideological Struggle and the Press 


[Question] To conclude, I would like to ask for your opinion on the role that 
the mass media ought to play in this entire matter of defense. 


[Answer] The comrades who work in the mass media have a vital and strategic 
role in our defense, because without these mass media that, like BARRICADA, 
have been learning more every day and enhancing their ability to communicate 
with our masses, true communication would be impossible between the vanguard, 
which explains the tasks and demands of the revolution, and our masses. 


Therefore, the mass media, the revolutionary media, like BARRICADA, as well as 
radio and TV stations, must also reinforce the constructive course that they 
have been charting, do away with the limitations and shortcomings they might 
still have and thus do their share for defense by maintaining better and better 
communication between the demands of the revolution, the vanguard of the 
revolution and the Nicaraguan masses. 


The mass media have a strategic job to do at present: to improve as much as 
possible our ability to communicate with the Nicaraguan masses and with the 
countries, peoples and governments that are our friends. 


I feel that this is a very important thing to point out, because each member 
of the mass media, from cub reporters to our comrades in the most sensitive 
executive posts, has to feel that in doing his job he is taking part in the 
defense of the revolution. 
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COUNTRY SECTION NICARAGUA 


CORDOVA RIVAS ON PCD, PRESS FREEDOM, REGIONAL ISSUES 
Managua LA PRENSA in Spanish 13 Feb 81 pp 7, 8, 9 
[Interview with Rafael Cordova Rivas; date and place not given] 


[Text] Conservative leader Rafael Cordova Rivas recently 
granted an interesting interview to a reporter from 
Sucesos News as he was cutting cotton along with his wife 
and a younger son of theirs. 


Cordova Rivas broached several issues during the interview, in 
particular freedom of the press, which he defended with the 
arguments of one of last century's great conservatives. 


Here is the interview: 


Dr Cordova Rivas: First of all, Il am not the only one doing this volunteer work. 
My wife Margarita Alvarez de Cordova and my son Alvaro Cordova, who is 7, have 
come with me to do this volunteer work. I should also mention that I have a 
daughter cutting cotton at a farm for 15 days and another son cutting cotton 
for 15 days too. 


{ think that volunteer work is a very good way to get to know what farm work is 
like and to bring desk-bound, pot-bellied people like you and me closer to the 

people who work in the fields. It is logical and natural for us to get closer 

like this as part of the new Nicaraguan revolutionary process. 


[ also feel that boosting production is important, because defense 1s not the 
only thing needed to help this revolutiunary society. Output is important too. 
Production is the most important thing in the country. It would be a good idea 
to recommend here that the peasant farmers from the People's Area properties, 
MIDA and INRA [Nationa! Institute for Agrarian Reform] not work so few hours. 
They are working 3 to 4 hours in the fields when they ought to be working full 
time, because otherwise the plans developed by the technicians in their 
offices do not work out, since the necessary hours are not being put in in the 
fields. It is absurd for certain people, such as, say, foremen and administ -a- 
tors, to make things easier for the peasant farmers in their field work just to 
avoid run-ins with then. 
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We must all help the revolution, and the revolution entails certain sacrifices 
and certain obligations that are necessary to move this country forward, Our 
farming problem is so delicate that if we increased our grain production by just 
5 percent, we would have no place to put it, since only 24 percent of our 
growing acreage is devoted to grains. 


[Question] Doctor, I would like to ask you a question. You are appealing to 
Conservatives. Why aren't they taking part in this work, in which virtually 
the entire nation is involved? We know that there are many Conservatives in 
Nicaragua. Has the party leadership or have you as a member of the Government 
Junta urged them to do so? 


Dr Cordova Rivas: Well, this would be the time to urge all Conservatives to 

join in production work, but this does not mean that Conservatives are not 
involved in production, On the contrary. I think that many Conservatives are 
involved in production. The fact that the leadership has not made an official 
statement on production is somewhat strange, in that the PC [Conservative Party] 
has not expressed its political ideas freely and amply. 


PCD [Democratic Conservative Party] Should Not Merge 


[Question] Doctor, speaking of the PC, a PSC [Social Christian Party] leader 
yesterday mentioned a possible understanding between Ramiro Sacasa's 
constitutionalist Liberals and those of the PCD. Are you familiar with this 
and do you share these ideas? 


Dr Cordova Rivas: I do not at all share the idea that the PCD should merge with 
any political party in Nicaragua, because the PC is in a very good position 

from a political standpoint. It should not merge with any other political group; 
it should keep going by itself, because when all is said and done, the 
Conservative Party is not opposed to the Front; it is a rival of it. So then, 
why should the PC merge with the MDN [Nicaraguan Democratic Movement], the 
Constitutionalists, the Social Christians, COSEP [Higher Council of Private 
Enterprise] or anyone else? The PC should continue straight ahead, working 
together with the Front in certain ways by being its rival, but not by being 
opposed to it. I[f it is true that the Front has Marxist-Leninist or leftist 
leanings, then it is to be expected that the Conservative Party shouid be its 
rival. But I will say it once more: being a rival does not mean being opposed 
to. 


[Question] Doctor, there is a front called the FPR. It is my understanding 
that you are with the revolution. When you say that your party shoulc rot merge 
with another, does that include the FPR too? 


Dr Cordova Rivas: Well, Suarez, I will just tell you that that time has passed 
and that that was an enormous political mistake on the Front's part. The PCD 
was willing to join the FPR, but it just asked for something in writing, and 
certain leaders of the Front refused to issue a statement asking the PCD to 
join the FFR. Times have chan.ed since then, and I do not think that it would 
join the FPR now. 
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Feels We Should All Abide By Guidelines 


[Question] But, Doctor, how do you feel we can defend the revolution, because 
it 1s my understsnding that we are all interested in defending the Sandinist 
People's Revolution? 


Vr Cordova Rivas: Well, defending the revolution and defending the country means 
following the guidelines of the National Directorate of the FSLN [Sandinist 
National Liberation Front]. These are the people i. charge, acting through 
Commander Humberto Ortega, who by custom is subject ¢ junta, isn't he? 

In other words, he is my subordinate and he sets forth the guidelines for 
defending this country. 1 think that the PC and all Nicaraguans should abide 

by the guidelines that Commander Humberto Ortega issues. 


[Question] Doccor, don't you think that now is the time to seek a reunification 
of forces, to try and achieve a new framework of unity with all organizations? 


Dr Cordova Rivas: Well, I am a great advocate of unity, but we have to look at 
unity within certain political parameters. When a person in power talks about 
unity, he means unicy around him, not unity around him and someone aut of power, 
There are always more than two people in power. There could be 5 or 10, and 
there could be |, 3 or 4 out of power. This is the kind of unity that the people 
in power always talk about, and the FSLN is in power here. So then, anyone 

who does not grasp this sort of unity does not really have his teet on the ground. 


[Question] What sort of unity would you like, then, Doctor, as a Democratic 

Conservative, as a longstanding battler whom I have seen fighting for a 

republican system, democracy, a parliamentary system? 

Dr Cordova Rivas: Weil, I am a great advocate of democracy and freedom of the 
ress. I believe, like Mr Fernando Guzman, that freedom oi the press should 

lways exist even if it is irresponsible, slanderous or alarmist, because 

freedom of the pressis the number one political freedom in our world. 


The PCD Has Stolen Ideologies 


{Question} I don't think that it's a very Liberal concept to say "even it it 
is irresponsible,’ Doctor. In the specific case of Nicaragua here, we are 
defending our production. You have said that that's the most important thing 
right now. So then, if irresponsible freedom were permitted, we newsmen would 
be the ones who should say that we wanted irresponsible freedom, license, but 
we advocate responsible freedom because we are aware or more aware. We say 
that it should be a responsible freedom, an aware freedom, a constructive, not 
destructive freedom. Are you really talking as a Liberal now, Doctor? 


Dr Cordova Rivas: Well, in reality the PC does not have an ideology. It has 
logies. Last century it stole the Liberal ideology, and i don’t 
know what ideology we will eventually steal this century. But as to the 
awareness that entioned, freedom of the press does exist. If you take 
yesterday's LA PRENSA editorial as an example. it is a magnificent, splendid, 
patriotic editorial that to a degree comes out in favor of the National 


stolen ideo 








Reconstruction Government, No one can deny that that LA PRENSA editorial is a 
masterpiece of nationaliem and the struggle for thie country's sovereignty. Soe 
then, if LA PRENSA at times does not agree with the people in power, it does 
not mean that LA PRENGA is againet the country, Le might be against one part 
of the country, the people in power, but I don't think it would ever be againet 
the country. 


[Question] To me, Doctor, it seems to be really a very conservative editorial. 
Why. ..? 


Dr Cordova Rivas: All good thinge are conservative. 


[Question] Since thie is a talk that we are going to broadcast during Sucesos 
46 4h opinion and analysis program, we can discuss thie at 4 bit greater length. 
You said that the PC steals ideologies. Are you ever going to steal Marxien- 
Leniniem’ 


Dr Cordova Rivas: Well, I wouldn't be surprised. Since we stole the Liberal 
ideology last century and the Social Christian ideology in the 1940's of 1950's, 
we could steal Marxism-Leninism without any probler. 


No Fear of Communiem 
[Question] Don't you fear communiem, Marxiem-Leniniem, Doctor? 


Dr Cordova Rivas: No sir. Those bogeymen went out of style years ago; they don't 
frighten anyone anymore. You just cannot say that Marxiem-Leniniem is as 
frightful as it was in the mid-!9h century, when Das Kapital and Marx’ and 
Engels’ Communist Manifesto were put out. Russia iteelf has become a totally 
conservative power. 


[Question] On thie same point, Doctor, do you think that a Marxist-Leninist 
revolution, another Marxist revolution could take place in ihe Americas or the 
world? The Russian Revolution took place in 1917, and the Cuban Revolution in 
1959, and now we have the Nicaraguan Revolution in 1979, and so on. Do you 
think that Marxist-Leninist revolutions are feasib.e, because there are a whole 
lot of people (i would call them fools; I don't know what you would call them) 
who are saying that this is going to be a Marxist-Leninist revolution? 


Dr Cordova Rivas: Let's establish first that no two revolutions are the same, 
that they follow neither the same ideology nor the same pattern, just as no 
two democratic systems are identical. There is 4 democratic system in the 
United States, 4 democratic system in Costa Rica, a democratic system in 
Colombia and 4 democratic system in Mexico, and they are all different. Costa 
Rica elects 4 president every 4 years, and so does the United States, but 
everyone forgets that Mexico too elects a president, every 6 years, but that 
president cannot be reelected. The same thing can happen with Marxiem. No one 
can say that Mar.iem is like a brick mold. it is 4 mold that has to adapt 
toa country's circumstances, to a country's political, economic, geopolitical 
realities. This is precisely why the FSLN has been successful. It shattered 
Marxist-Leninist and bourgeois liberal molds to come to power and it did so. 
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Had it net broken the Marxist-Leninist and bourgeois liberal molds, perhaps they 
would still be in the mountains or on the border looking in to see what was 


going on. 


[Question] As a Conservative, Doctor, how do you explain it that there are 
some Conservatives who are pointing to the bogeyman who you say doesn't exist? 
i, for one, share the idea that the bogeyman of communiem does not exist. Why 
do you think that there are so many...communist bc ~eymen? 


Dr Cordova Rivas: Well, because churchgoers, children, young churchgoers, adult 
churchgoers and very devout old ladies have to atcend their church, The 
Conservatives you are talking about are the devout old ladies of the PC, 


[Reporter] They drink Coca-Cola, by the way. 
Dr Cordova Rivas: Yes, they drink Coca-Cola. 
(Question) And what influence do they have in the party? 


{Anewer| Well, they have quite a bit of influence; that cannot be denied. But 
their influence is like cream, which rises to the top. The milk and what really 
nourishes life is on the bottom, because cream is fat, oil. 


[Question] To change the subject now, Doctor, do you think that there could be 
@ dialog soon with the MDN, the Social Christians, with the PCD itself, to 
work out 4 new unification policy, because imperialist activities are directed 
not only against Sandiniem but the entire country as well? 


Dr Cordova Rivas: i am opposed to the PCD merging with any other political 
force in Nicaragua. The PCD has to continue going it alone in politics and 
cease to be the hobbyhorse of all those tiny political groups, some of which are 
really tiny while others are ad hoc or circumstantial groups, such as the MDN. 
The PC must really stop being this and reaffirm its historic position. The 
problem is that there are certain hazy, questionable issues, for example the 
great chance that it had when the PCD representative withdrew from the Council. 
If he had stayed on the Council, I would have signed the |3 points that the 
PCD board of Directors put out. But since he dij not, well, «actions 

speak louder than words, if he had remained, then the Sandinist Front 
would have wanted to talk with the PCD. 


[Question] Speaking of this fellow, who was pro-Gringo, Conservatives have 
always looked to Washington or to the American Embassy. What is your personal 
position as one of the leaders of the PCD? Do you still look to Washington, 
even though Venezuela, Jamaica, Mexico and other countries are around? 


Dr Cordova Rivas: 1 really don't think a lot about the American Embassy. I fee! 
that it is a significant political force inthe world that must be taken into 
account. The United States is a powerful empire that has a role to play on 

the chessboard of public opinion, but I don't think that we should go in the 
direction that you mentioned, such as visits to the embassy, perhaps, and things 
like that. 
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[Question] Doctor, how are the country's international relations, particularly 
with Reagan’? You are a member of the Government Junta, an official of this 
country, and you are the people who are in charge of our international 
relations, How are things going? Youcabled greetings to Reagan, tow is the 
Situation now that the United States has claimed that the Nicaraguan Government, 
the Sandinist Front ie interfering in El Salvador's affaira? 


Dr Cordova Rivas: Well, it is one thing to say something and another thing to 
prove it. Let me begin with the last part of your question. They say that we 
are interfering in El Salvador. Firet of all, the government has not interfered 
in El Salvador and has stated that it is not interfering in any other country 
and that the best example and the best help it can give the revolutionary 
movement in the Americas is its own political independence, ite membership in 
the group of nonalined countries and trying not to get involved in adventures 
like that. El Salvador has our moral assistance and our solidarity, and we 
cannot deny that solidarity to a people that is struggling for its freedom and 
to achieve the same social, political and economic gains that have taken place 
in this country. 


Division of National Monitoring, Directorate of Information and Presse, 
Managua, ° February 198! 
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COUNTRY SECTION VENEZUELA 


AD INTERNAL ELECTIONS, LUSINCHI ROLE DISCUSSED 
Caracas RESUMEN in Spanish 15 Feb 8! pp 2-5 


{Text} When in April 1979 Jaime Lusinchi made public 4 document in which he 
declared himself a candidate for secretary general of Democratic Action (AD), 
explained his reasons and outlined hie prescription for "renewing" the party 
that went down to defeat in December 1978, the biggest and best argument againet 
him was that subjecting the party to an internal struggle might be harmful and 
that perhaps it would be better to follow the example of COPE! [Social Christian 
Party] when it was worsted in 1963 and support its secretary general, come what 
may, #o that it could patiently lick its wounds in peace. This would 
perhaps have been a wise move for the Perez faction. They had little to gain, 
inasmuch as in mid-1978 a political “compromise” had overturned the firm control 
that Luis Pinerua Ordaz exercised over the party machinery. Resolution ™ of 
the National Executive Committee (CEN) stipulated that all individuals who 

held regional executive posts and whe were candidates for legislative bodies 

had to resign and be replaced “executively” by whomever the CEN decided on. 
Thus, C.A. Perez gained control ove: eight regional secretariats, while Pinerua 
retained just one. Men like J.E. '\ vase Casanova took up party poste in Carabobo 
and other important states. So thea, when Lusinchi voiced his desire to seek 
the post of secretary general, wasn't he unnecessarily rocking the boat’? In 
any case, 4 series of factors eventually furthered his candidacy. The stinging 
defeat in the June 1979 municipal elections convinced most AD members that the 
party had to be revamped. Above all, however, the expose of the “Sierra 

Nevada" affair and the disclosure of more and more details about the increasingly 
obvious corruption of C.A. Perez and his clique, gave rise, on the one hand, to 
4a strong faction that logically wanted them expelled from the party. 


On the other hand, however, it caused the people who saw their positions 
threatened by a possible collapse of the “kleptocratic” faction of the AD to 
regroup and close ranks. This, of course, helped Lusinchi. As the candidate 
who “lost” to loser Pinerua, he advanced the argument whenever he could that 
had he been the AD candidate (a doctor, congenial, charismatic, in other words, 
unlike Pinerua), the party would not have lost the 1978 elections. Much more 
than that, however, Jaime Lusinchi had managed to carry off one of the most 
successful political bluffs in recent times: he had succeeded in convincing his 
fellow party members and, of course, people outside the AD, that his was a 
respected name inside and outside the party and that he was therefore more 
popular and had more backers than any other potential candidate for secretary 
general. Astonishingly, fate was on his side. On the one hand, hie party 
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buddies, logicaily fearful of the danger posed by the “ruling” of the Bthies 
Committee, sensibly agreed to support him without questions of qualifications, 
Thus, Carios Canache Mata, who wae etill president of the Chamber of Deputies, 
Octavio Lepage, David Morales Bello and, of course, C.A, Peres, decided that 
supporting Jaime was a question of survival, In the face of such unity, the 
opposition was divided, First Romulo Betancourt, but then followed by Gongalo 
Barrios, the labor union faction and, somewhat grudgingly, Luis Pinerua Ordaz, 
offered in opposition a “consensus” candidate who unfortunately was none other 
than the lackluster Alejandro leaguirre. A aplit . this faction was not long 
in coming. In view of Lusinehi's stubborn refusal to «ch the “consensus” 
candidate, Arturo Wernandes Grisanti and Wumberto Celli .crged as candidates 
in the orthodox group. Thus, backed into 4 corner and, therefore, united by 
the pressure on it, the faction had Lusinchi by himself on one side and three 
candidates, Izaguirre, Hernandez Grisanti and Celli, on the other, not to 
mention a “potential” fourth “consensus” candidate to achieve what no one else 
had achieved...and which ultimately did not exist. All of this was developing 
in the midst of the incidents during the second half of 1979 and the first 

few monthe of 1980, inevitably intertwined with the unfolding “Sierra Nevada” 
affair, on account of which, we will reeall, C.A, Peres was a hair's breadth 
away from expulsion, But when he avoided this, he naturally sealed the mouth 
of the orthodox anti-kleptocrat faction (ae heard outside the party, at least). 
One facet of these developments was of great help to Lusinchi, inasmuch as the 
“silence” decreed by the party in connection with the “Sierra Nevada" affair, 
until the bodies with jurisdiction issued their findings, did not, of course, 
apply to the active defenders of the kleptocracy but did inhibit the people who 
wanted and still want to rid the great party of thieves. Then came the 
declaration by the CIEL [Commitcee Investigating the Lilegal Use of Public Funds 
by Public Officiais and Employees) that Perez was “under investigation,” and 
the outlook appeared bleak for him as 1980 began...Paradoxically, this 
strengthened Lusinchi, because he gave the impression that he had enough backing 
to prevent the AD itseif from turning ite back on Perez and hie clique. That 
was, in fact, the case. "Decision 34," made in mid=1976, had placed the party 
in Perez’ hands, and thus we witnessed the daily spectacle of this or that 
party section “coming out” in favor of C.A. Perez. This naturally helped 
Lusinchi and furthered hie reputation as “popular.” But was he in fact? 


What the AD Internal Elections Have Revealed 


Morally deflated by the spectacle staged by the country, which did not keep pace 
with the brave step taken by the Ethics Committee, and jolted by blows such as 
the “Ortegazo” ard the “Canachazo” (which came after legislators like Jose 
Vicente Rangel, Moises Moleiro and Americo Martin refused to declare Perez 
morally responsible in an indisputable clear-cut case that had demonstrated 
beyond any reasonabiec doubt that the president had intervened with excuses and 
grounds that were impossible to believe and ordered the purchase of a vessel 
for which the nation paid $20 million but whose sellers received only $11) and 
giving the impression of being divided, without a candidate with truly unified 
support to face Lusinchi, the “orthodox” Betancourt faction ran in the party 
branch elections that would choose its authorities and its delegates to the 
national convention. 





At thie juneture, 2 weeks before the convention, the miracle that hase occurred 
is beginning to clearly emerge...in other words, when democracy is allowed to 
function and people are allowed to say what they think, the resulte will always 
be conducive to just and noble causes, AD was well behind echedule, in violation 
of ite own bylaws and the Political Parties Law, in electing ite own officers, 
"Decision 34" wae anything but democratic, Thus, what hae been going on in AD, 
amid gunshote in Bolivar, violence in Carabobo and cocky statements by Lusinehi, 
ie nothing more and nothing lese than 4 reasonably genuine and honest move by 
the AD rank and file, who have brought out the party's natural leaders... not 
without difficulties... and removed to a very considerable degree the people 
who had been “imposed” administratively or in return for “favors.” We muet 
stress that while all this has been happening, Betancourt hae been silent, 
Pinerua has been almost mute, Gonzalo Barrios hase been digressing, there is no 
national leader (!)...and inetead of a single candidate for secretary general, 
there are three of them seeking the job. Natural leaders (many of whom 
triumphed, but 411 of them flexed their muscles and gaged their strength) 
emerged with the victories of, for example, Oscar Celli in Carabobo, Morelli 
Rodrigues in Nueva Esparta, Lidemaro Villasmil in Falcon, Carlow Lee in Bolivar 
(Morales Bello's "fief") and Elias Onhia in Yaracuy. Of course not everything 
was wine and roses. in Zulia a shady deal apparently financed by the klepto= 
cratic faction (see below) brought victory to the coarse and uncouth Hugo Sete 
Socorro (from Manzo Gonzalez’ famous "Sotopol"), who replaced Armando Soto 
Escalona, the former president of Zulia University. 


Lusinchi's Bluff Called 


Political observers cannot restrain their astonishment when they tally and 
retally the actual resulte of the AD elections. The final result of these 
arithmetic exercises is that Lusinchi is not the “sure” winner he thought he 
was, that Lusinchi's “victory” (running alone, without competition) is not a 
“victory” at all and that no one can deny the real, definite, serious, 
arithmetically irrefutable and democratically just possibility that Jaime 
Lusinchi might not be elected AD secretary general at its convention. in point 
of fact, Lusinchi lost in no less than Caracas, the largest branch, as Carlos 
Sthory was victorious, though he did win in Zulia, though in a far from worthy 
manner that might do him more harm than good. He also lost in the number three 
AD section, Carabobo, to Oscar Celli. He lost in Morales Bello's "fief," 
Bolivar State, to Carlos Lee; he lost in Merida and Trujillo, winning, however, 
in C.A. Perez’ fief in Tachira. We lost in no less than hie own, Lepage's and 
Canache Mata's home state, Anzoategui, to Otto Padron G. He lost in Yaracuy to 
Elias Onhia. He lost in Lara to Guillermo Luna. He lost in Nueva Esparta to 
Morell Rodriguez. te lost in Falcon to Ildemaro Villasmil. He lost in the 
Amacuro Delta and Amazonas territories to Bernabe Gutierrez. He lost in 
Cojedes to J.E. Loseada. The result? Lusinchi's bluff was called. te is not 
the “colossus” of popularity, influence, likeableness, charisma and “consensus” 
that he and the circumstances made him out to be. He was a compromise candidate 
to run against Pinerua in 1977. On that basis, he aspired to the post of 
secretary general in 1979, and the developments that year led, on the one hand, 
to his not having any opponents and, on the other, to his buddies in the Perez 
faction deciding to close ranks around him because of the Sierra Nevada Affair 
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“avalanche.” But it has been these people, no less, who have betrayed the 
clearest signe, the strongest evidence that Jaime Lusinchi's bluff has been 
falling apart, 


Kleptocrat Unity Shattered 


The firet individual to perceive that Lusinchi wae bluffing wae the most 
intelligent and clever man in the faction: David Morales Bello. te surely 
realized in advance what it was, but he let it run 8 course because that was 
to his advantage and that was what had to be done at 1. time. But once several 
sectional elections had been held, it became clear to tis calm, cold and 
objective eyes that if Lusinchi wae winning, it was because of the dissension 
on the other side and ite gullibleness in being taken in by his bluff, Morales 
Bello made it quite clear during the last few weeks of 1980 that he supported 
and would continue to support Lucinehi for secretary general...but that running 
for president of the republic was 4 different matter altogether and that he wae 
4 candidate for that post. It was not long before factional leaders began 
emerging inside the party, chanting the slogan "David and a hard line." This 
sums up quite well what AD needed: a “hard-line” candidate Like Morales Bello, 
not a soft, unctuous, indifferent one like Lusinchi. The other members of the 
faction provided additional proof of this fact. Canache Mata came forward and 
announced, without the slightest hesitation or bashfulness, that he intended to 
submit hie name as a candidate for president of the republic. He also made the 
point that Lusinchi wae only a candidate for secretary general and that the 
agreement with him, hammered out as the “Sierra Nevada" Affair was raging on, 
was not intended to revive the other pact that put him up against Pinerua, but 
rather just to support him for secretary general...which was something that 
Canache and the rest were beginning to realize quite clearly. Lepage was the 
third and last person to realize that Lusinchi was falling apart and, 
therefore, that he had a chance to build himself up. Even the dull and 
slow-to-underetand Lepage realized that Lusinchi was and is bluffing, that 

even without an opponent the election for secretary general has buret his 
bubble and that he might even lose the post that even his adversaries felt he 
had “in the bag.” 


In the eyes of the conventioneers, certainly, Lusinchi has been weakened by the 
emergence of Morales Bello, Canache and Lepage as presidential hopefuls, Sut 
neither disloyalty nor impatience are at work here. Lusinchi has not been 
weakened by these deciarations of candidacy; rather, they have been put forth 
because it has become numerically evident that Lusinchi might not even get to 
be secretary general... 


Current Developments 


There will be some pushing and shoving this week and next, but basically the 
cards are already on the table. There will be a fight to have the secretary 
general chosen on the first day of the convention and the CEN and other 
authorities on the second day. Lusinchi will try to prevent this. The 
convention might be held at the Caribe Theater in Mata de Coco...and many 
people see this as a symbol that the convention could be one of Caribbeans 
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because the “bogeyman” (coco) Lusinehi is going to be killed. Some people 
remember how an AD convention held there prompted 4 tremendous scolding from 
Romulo Betancourt, who became indignant when he saw a fleet of late-model luxury 
care outside the theater, which is located between the country club and 
Castellana, It is quite possible on this occasion that the old leader will say 
what everyone has been hoping since December 1978 that he would say, and if that 
ie the case, the fate of Lusinchi and the kleptocrate ie sealed. tt would be 
the last thruet in a etrange and paradoxical process, 4 process in which the 
reemergence of the natural, sound leaders of AD took place almost on its own, 
which resulted in the defeat of the person who was considered a winner. At the 
same time, although the "Sierra Nevada" Affair united the kleptocracy on the one 
hand, it had a tremendous impact on ‘he faction of “honest democracy” in the 
AD, which rightly or wrongly identifies Lusinchi with Arria, Perez and company 
and sees him ae a carte blanche for men like Lauria, who are the “spearhead” of 
the reactionary oligarchy, to penetrate and dominate a party that hae won a 
place in Venezuela's history precisely because it has been exactly the opposite 
of what Lauria represents to the country. The matter has not, of course, been 
resolved. C.A. Perez is trying to “lie low" ae far ae the presidential 
candidates are concerned. A person close to the “Torre de las Delicias” has 
given assurances that Perez is greatly concerned about the negative impact, the 
“millstone” of the apparently “premature” candidacies of Morales Bello, Canache 
and Lepage, but he realizes all too well that Lusinchi has nothing left and 
that it will be very hard to get him to the convention in one piece. He is 
starting to take action. The well-known telephone calis, invitations to 
breakfast, lunch and dinner, the messages and notes are systematically handled 
from the Torre de las Delicias by Manzo Gonzalez, but his big move is in the 
direction of the CEN via Gonzalo Barrios. He is trying to revive “from above" 
@ consensus around Lusinchi and, if this is not possible, a balanced makeup of 
the CEN, accepting Izaguirre as secretary general. Strangely enough, Lusinchi's 
best hope is no longer the vote count, where he does not have the numbers, but 
in a certain degree of craven apathy that is prevalent awong Pinerua's people, 
who dare not question the “image” Lusinchi has developed...mainly outside AD... 
that he is “unbeatable.” The most serious problem that the “orthodox” faction 
would seem to have is that although the numbers are against Lusinchi, there is 
no one around to defeat him! 


We know that Lusinchi will bluster in a towering rage...We know that he is 
melodramatic and that although he is outwardly phlegmstic, he has outbursts of 
Italian opera-like passion that can fool those who do not know him. Izaguirre, 
who could be the man to embody the victorious "consensus," almost by cance and 
in spite of himself, is not going to have the “pluck” for that kind of 
confrontation. Thus, it is possible that Jaime Lusinchi, overweight, 

lazy, deaf and rejected by the AD rank and file, will be accepted by a party 
leadership that is even more overweight, lazier and more deaf to what the 

"AD people" tell it. In any case, the Democratic Action convention, which will 
begin on the 70th of this month, possibly in the Caribe Theater, will certainly 
be a historic one. Beyond any reasonable doubt, it will be the last convention 
in which Romulo Betancourt, Gonzalo Barrios and a half dozen more founders of 
the party will play an active role, a party that has had a decisive impact on 











Venezuelan history in the 20th century. If the convention represents a healthy 
reaction to the kleptocracy and a revamping of the AD leadership that is more 

in keeping with the party's record throughout its history, it could well mark 
the beginning of a strong AD renaissance that would be reflected in the country 
and that would tap vast segments of society that have been politically orphaned. 
Otherwise, it will mark the end of Democratic Action, at least the Democratic 
Action of Betancourt, Leoni, Andres Eloy, Ruiz Pineda... 


Armes Over Culture 


Zulia State is the second most important AD political bra..on after Caracas. A 
number of ironic things happened in connection with the elections there for 
regional authorities, the CES and the delegates to the convention, which will 

be held starting on the 20th of thie month. For those who are not caught up in 
the inner workings of AD, the name Hugo Soto Socorro brings back memories of the 
"Sotopol,” which was the “armed wing” of an AD faction called "ARS," headed by 
today's “eyhistophelean, Machiavellian gray eminence of the Torre de las Delicias, 
Jose “Manzo Gonzalez. As we know, Mr Soto Socorro, from the Lusinchi-Perez 
faction, was elected AD secretary general in Zulia. tiis opponent was...and 

here the irony begins...the former president of the University of Zulia, 
Armando Soto Escalona, a refined and cultured man. it was arms over culture. 
But that's not all. Soto Socorro weighs some 150 kilos, but it was money, not 
avoirdupois, that enabled him to defeat the former rector, by means of some 
back-scratching with Americo Araujo and Benigno Velasquez, who, it seems, were 
conveniently "financed" by Beto Finol. Twenty-four hours before the convention, 
Jaime Lusinchi and Carlos Canache Mata traveled from Caracas to Maracaibo and 
hammered out the anti-rector, pro-Sotopol “alliance” at the Mara Hotel. The 
next day, when the time came to tally up the votes, Beto Finol, like a man 
caring for his flock, was the only one counting the votes, which cost him so 
dearly. 


What Will the AD National txecutive Committee Look Like? 


The CEN is the Democratic Action Party's highest authority, ranking below only 
the convention, which will meet, after a lengthy process of regional officer 
and delegate elections, on 20 February. The convention will amend the bylaws 
and add three “political secretariats” and another vice presidency to the CEN, 
bringing to 23 the number of “executive” officers. In addition to them, former 
AD presidential candidates, victorious or not, are automatically members. Thus, 
Romulo Betancourt, Gonzalo Sarrios, C.A. Perez and Luis Pinerua Ordaz are 
tenured members of the CEN. The upcoming convention will, therefore, choose 
the new members of the CEN but could also make some changes and substitutions. 
The following is RESUMEN's analysis: 


Roman Pacheco Vivas: There is a consensus between the two factions that he will 
be leaving. Homero Parra (orthodox) is running for his post (secretary of 
professional factions), and the feeling is that he will be elected. Celestino 
Armas is another candidate. in addition to having slim chances, he has been 
severely damaged by the declaration of administrative responsibility that the 








Comptrollership General of the Republic issued against him for his involvement 
in connection with the 100 million spent on propaganda during the mad days of 
1976. Simon Alberto Consalvi is another hopeful but he has no backing. 


Elia Borges de Tapia: He has lost his base of support but is still highly 
thought of by the top orthodox leaders. Running for the post are 

Lilian de Gomez (from the Perez and Lusinchi faction) and Paulina Games de 
Almosny. Paulina is unlikely to lose. Humberto Hernandez ("Cejitas") is the 
old transport workers union boss. He seems tired. It is hard to tell who will 
replace him, if, in fact, he is replaced. In any case, the AD union "brass" 
will decide, 


Cristobal Hernandez: Many people take it for granted that he will be ousted 
from the CEN because of the heavy grudge between him and C.A. Perez. Never- 
theless, expert AD watchers assert that Cristobal Hernandez has a lot more 
support among the delegates than he himself knows, and there are those who 

say that he is in better shape than he thinks. In any case, this post of 
political secretary, plus the other three that will be created, are being sought 
by six candidates: Octavio Lepage, M.T. Bruni Celli, Pedro Paris Montesinos, 
Lewis Perez, Luis Manuel Penalver and §.A. Consalvi. The one with the slimmest 
chance is Consalvi, who has managed to earn the antipathy of most AD members 
on account of his somewhat pedantic approach to the self-promotion campaign 
that he has mounted in EL NACIONAL and that suggests that Consalvi is "above" 
the members of AD in intellectual stature. The talk is that as a consolation 
prize he will be given the International Relations Secretariat...if Enrique 
Tejera Paris falls asleep and lets it be snatched from him. 


As far as “youth” secretary is concerned, people are sure that Jorge Ramos 
Guerra, who is filling in for Hector Alonso Lopez (who “resigned"), will be 
replaced by Domingo Alberto Rangel (apparently no relation to his namesake). 
This is how the others stand: Arturo Hernandez Grisauti, in solid for 
reelection, though C.A. Perez would like him out; Carlos Canache Mata, in 
solid; Jose Vargas, in solid; Manuel Penalver, in solid; Francisco Vargas 
Munoz, in solid; Armando Gonzalez, not that solid; J.A. Agreda, not that solid; 
David Morales Bello, in solid; Reinaldo Leandro Mora, in solid; Antonio 
Leidenz, in solid. As to Jaime Lusinchi, if he loses the race for secretary 
general...to Alejandro Izaguirre, he might be offered the new vice presidency 
being created (and he might have no other choice than to accept), and the same 
could go for Alejandro Izaguirre in the event that he does not make it as the 
“consensus” secretary. Although it is difficult to tell, because this is a 
question of political deals and agreements, not just numbers, it is no longer 
that clear that the CEN will be “balanced.” Rather, the scale seems to be 
tipping towards an "orthodox" majority. In point of fact, if Cristobal 
Hernandez stays in, if the Secretariat of Professionals is taken by Homero 
Parra, if the Women's Secretariat is won by Paulina Almosny and if two of the 
three new political secretariats are occupied by people from the "orthodox" 
Betancourt faction, there can be no doubt that the CEN will be under the 
control of the anti-Perez faction. 
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